Overview

* State Finance




Why the State Budget Matters to You

Relationship between state government and local governments in Wisconsin is
unique nationally.




State General Fund

The majority of county aid is derived from general purpose revenue (GPR) in the
state’s general fund. Tax-related changes to general fund revenues can impact
county budgets.

General Purpose Revenue (GPR)

State Transportation Fund

County transportation aids are funded from the state Transportation Fund.
Transportation Fund revenues have increased slowly in recent years. The 2013-15 state
budget will likely include proposals for “new™ transportation-related revenues (e.g..
VMT, gas tax indexing. tolling, general fund transfer. etc.)

Year Transp. Fund Change from
Rev's. Prior Year

—!.: 2005-06 $1,523,307,400 2.7%

$1,612,853,600 5.9%

2007-08 $1,681,301,900 4.2%

2008-09 $1,693,611,600 0.7%

2008-10 $1,714,108,000 1.2%

2010-11 $1,739,924,200 1.5%

2011-12 $1,792,163,400 3.0%




State aids = % of County Budget

Revenues

Taxes

County Aids Declining

00-05 Avg. 05-10 Avg.
2000 2005 Chg. 2010 Chg.
$1.470  $1,.944 57%  $2.262

71:2252
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State Budget Priorities, Cont.
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Local Shared Revenues* Declining

| Base Payment

$157.2 Million
$157.2
$157.2
$151.7
$151.7

$122.6

% Change
0%
0%
0%

State Budget Also Af'fects Local




Property Tax Controls: County
Tax Rate Limit

COUNTIES APPROACHING TAX RATE LIMIT

1992 2011 2011 % Changeth
Al Grass ey 28T Tl S

Property Tax Controls: Levy
Limits Tightened

Property Tax Year Minimum Guaranteed
Levy Increase

2007-08 3.86%
~ 2008-09 2.0%
' 3.0%
3.0%
0%

Bl 2010-11
2011-12
2012-13




Property Tax Controls:
Comparing Property Tax Changes

% change in property tax levy from prior year

2007 3.5% 3.2% 4.6% 5.4%
2008 4.8% 4.5% 4.6% 7.4%
2009 4.4% 3.1% 5.0% 5.2%

2010 3.2% 3.2% 3.9% 6.0%

2011 2.1% 1.9% 2.0% 3.4%
2012 1.6% 1.1% 1.8%* -1.0%

Major Property Tax Changes in
2011-13 State Budget

» Changed minimum levy limit increase from 3% to 0%. County
operating levies can only rise with growth in net new
construction (0.7% statewide in 2012)

~ * Changed “base” levy from prior year’s allowable levy to prior
~ year’s actual levy. Counties that do not levy to maximum







Budget Begins in Rare Territory

» The 2013-15 budget is not expected to have a structural carry-over,
according to state estimates.

Hypothetical Structural “Deficit” Example

Estimated GPR taxes for the next
budget total only $27 Billion. The
state can e¢ither raise taxes, cut
spending, or use “other” (non-GPR)
revenues to fund general fund
programs (e.g., school aids, UW
System. Shared Revenue.
Correcuons, Medlcald etm




Hypothetical Structural “Deficit” Example

By using one-time stimulus

dollars to fund GPR programs,

the state avoided having to cut

spending. However,thenext

_‘bp(jget now incurs a structural
deficit because the stimulus

Tor. = $28 Billion

Structural Deficit (S Millions)

1%t Year

2009-11

2007-09
 2005-07
200305
~2001-03
1999-01
1997-99




- What Can We Expect?
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Revenue Projections

* Estimated Revenue Growth (GPR): ..
- FY14:3.8%
i ‘.-'n—lFY15 3.5% e i




Revenue Projections, Cont.

* All state agencies submitted budget requests on September
17t

What to Expect...?

* Proposed Income Tax Cut
o * Governor has spoke recently about his desire to lower g
TR the tax burden on Wisconsin families. Some assume . =l
bS thlS would occur through a proposed income tax cut. et




What to Expect...?

> Proposed Income Tax Cut, Continued

What to Expect...?

“New” Transportation Funding
. -+ WI Commission on Transportation Finance and Policy
LR o created in 2011-13 state budget. Commission is studymg
A -transportatlon related options and will recommend new T T
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What to Expect...?

Continued Property Tax Controls

0 A priority of the Governor is to continue limiting growth in
+43 ..local property taxes :
lbev hmltsf'm-ade pennanent in 201] l3 budget Wl” Ilkcly— .

What to Expect...?

More Medicaid $

~+ State GPR spending on Medicaid was increased in last 3 e
7 Idl;)udget to fill holes Ieﬁ by retiring stimulus doIIars R 4




What to Expect...?

“Rainy Day” Fund Deposit
et Legislature has made consecutive deposits to state’s rainy
gl day fund ($109 Million in 2012) ey
L ‘cc“ountsffor less than 1% of am%laljspendmg: -
NS aas
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What to Expect...?

Mining & Venture Capital Bills
~+ Both bills were considered and debated in current
L Ieglslatlve session

20 °? Slmllar bills will be remtroduced though I|kely sepa_tc n







