
By Supervisors Holloway and Schmitt
A RESOLUTION

Authorizing the County Executive and County Clerk to execute loan covenants between The Private Bank and Trust Company (“Private Bank”) and Milwaukee County in order for the Milwaukee Public Museum to secure a loan with Private Bank

WHEREAS, in June of 2005, the Milwaukee County Board of Supervisors approved a loan guarantee for the Milwaukee Public Museum, Inc. (MPM) for a new working capital bridge loan provided by M&I Bank and JP Morgan Chase Bank (Chase) to keep the Museum operational; and

WHEREAS, in 2007, the Chairman of the County Board and the County Executive jointly appointed a 12-member Museum Recovery Committee that was charged with “improving the Museum’s financial condition and paving the road to fiscal stability and full recovery”; and

WHEREAS, the Museum Recovery Committee subsequently presented the Museum Recovery Plan to the County Board for adoption that required the cooperation of numerous stakeholders including M&I and Chase Banks to ensure the long-term fiscal stability of MPM; and
WHEREAS, specifically, M&I Bank and Chase Banks agreed, as part of the Recovery Plan, to restructure MPM’s remaining long-term debt for a ten-year period at reduced rates; and
WHEREAS, MPM is currently seeking to refinance its outstanding loans with Private Bank; and

WHEREAS, in order to secure this refinancing, The Private Bank and Trust Company “Private Bank” is requesting that Milwaukee County enter into two loan covenants: 1) a collateral access agreement and 2) a notice of and consent to lien (hereto attached to this file) with Private Bank in the event that MPM would default on its loan and Private Bank would need to take possession of MPM’s assets as collateral; and  

WHEREAS, the existing lease and management agreement between Milwaukee County and MPM requires an access agreement so that Private Bank may legally enter the Museum in order to access MPM’s assets; and

WHEREAS, it is recommended that Milwaukee County enter into an access agreement with Private Bank so that MPM is able to meet the necessary covenants to secure the loan; now, therefore,


BE IT RESOLVED, the Milwaukee County Board of Supervisors hereby authorizes the County Executive and County Clerk to execute a collateral access and notice of and consent to lien agreements between Private Bank and Milwaukee County in order for the Milwaukee Public Museum to meet the covenants to secure a loan with The Private Bank and Trust Company.

