File No. 12-62
(ITEM           )  From the Acting Director, Department of Transportation, and the Airport Director, requesting authorization to amend Airport Agreement No. TF-1158 with Gran-Aire, Inc., extending the agreement on a year-to-year rental basis, for the operation of a fixed base operator facility at Lawrence J. Timmerman Airport, by recommending adoption of the following:
A RESOLUTION

Whereas, Milwaukee County entered into a lease agreement on October 30, 1997, with Gran-Aire, Inc., for the lease of buildings and land for the fixed base operation at Lawrence J. Timmerman Airport (LJTA); and

WHEREAS, the agreement had an initial term of five (5) years ending on June 30, 2001, with an option to renew the agreement for four (4) additional five-year option terms; and


Whereas, Gran-Aire, Inc., has exercised the second of four option terms which expired on June 30, 2011; and

WHEREAS, Gran-Aire, Inc., has requested to exercise the third rental option under the following renegotiated terms and conditions since transient and corporate aircraft activity levels have significantly decreased over the past several years:

1. The amendment shall extend the term of the agreement on a year-by-year basis not-to-exceed June 30, 2016.

2. Recommended changes to the rental of the premises and facilities are as follows:

a. County will assume the maintenance of operations of 50,000 square feet of exterior pavement causing a reduction to the overall land and pavement rent.

b. The rental of the two-story masonry and steel hangar, also known as the Main Hangar, containing approximately 17,835 square feet of ground floor space will remain unchanged.

c. Rental of the thirty-two (32) steel nested T-hangars, shown on Exhibit A as rows A, B, C, D, E, F, Kl through K4, and L1 through L4 will remain unchanged.

d. Ten (10) concrete block T-Hangar units (known as rows K5 through K10 and L5 through L10) of the overall thirty (30) concrete block units will be removed from the lease.  Twenty (20) concrete block units, known as rows I, J, K1 through K4, and L1 through L4 will remain.

e. Three (3) one-story wood frame round-top hangars, known as Q1, Q2, and Q3 will remain unchanged.

f. Forty (40) metal T-hangars, known as rows M, N, O, and P will remain unchanged.

g. The one-story, steel frame, metal clad hangar, containing approximately 4,000 square feet of ground floor space, shown on Exhibit A as H152 will remain unchanged.

h. Three (3) one-story, metal frame hangars, identified on Exhibit A as G1, G2, and G3 will remain unchanged.

i. 50,000 square feet of land and pavement designated as “Paved Land” surrounding the buildings will revert back to the County.  Gran-Aire Inc., will continue to lease 69,435 square feet of land and pavement surrounding the Main Hangar

3. Fixed rentals will remain subject to annual adjustments each July 1 in accordance with the Consumer Price Index (All Urban Consumers) for the Milwaukee Area as published by the U.S. Department of Labor, Bureau of Labor Statistics, or the national replacement or successor index as readjusted to the base month, and computed by comparison of the current January index with the index of the preceding January.

4. Heat and utilities associated with the Main Terminal will be furnished and paid for by Milwaukee County.

5. Aircraft hangar door maintenance associated with all leased buildings will be assumed by Milwaukee County.
; and

WHEREAS, Airport staff reviewed the request of Gran-Aire, Inc.,  and recommends that the Director of the Department of Transportation and the County Clerk be authorized to amend Airport Agreement No. TF-1158 with Gran-Aire, Inc., for the operation of a fixed base operator facility at Lawrence J. Timmerman Airport under the renegotiated terms and conditions; now, therefore,


Be It Resolved; that the Director of the Department of Transportation and the County Clerk are hereby authorized to amend Airport Agreement No. TF-1158 with Gran-Aire, Inc., for the operation of a fixed base operator facility at Lawrence J. Timmerman Airport under the renegotiated terms and conditions as follows:

1. The amendment shall extend the term of the agreement on a year-by-year basis not to exceed June 30, 2016.

2. Recommended changes to the rental of the premises and facilities are as follows:

a. County will assume the maintenance of operations of 50,000 square feet of exterior pavement causing a reduction to the overall land and pavement rent.

b. The rental of the two-story masonry and steel hangar, also known as the Main Hangar, containing approximately 17,835 square feet of ground floor space will remain unchanged.

c. Rental of the thirty-two (32) steel nested T-hangars, shown on Exhibit A as rows A, B, C, D, E, F, Kl through K4, and L1 through L4 will remain unchanged.

d. Ten (10) concrete block T-Hangar units (known as rows K5 through K10 and L5 through L10) of the overall thirty (30) concrete block units will be removed from the lease.  Twenty (20) concrete block units, known as rows I, J, K1 through K4, and L1 through L4 will remain.

e. Three (3) one-story wood frame round-top hangars, known as Q1, Q2, and Q3 will remain unchanged.

f. Forty (40) metal T-hangars, known as rows M, N, O, and P will remain unchanged.

g. The one-story, steel frame, metal clad hangar, containing approximately 4,000 square feet of ground floor space, shown on Exhibit A as H152 will remain unchanged.

h. Three (3) one-story, metal frame hangars, identified on Exhibit A as G1, G2, and G3 will remain unchanged.

i. 50,000 square feet of land and pavement designated as “Paved Land” surrounding the buildings will revert back to the County.  Gran-Aire, Inc., will continue to lease 69,435 square feet of land and pavement surrounding the Main Hangar

3. Fixed rentals will remain subject to annual adjustments each July 1 in accordance with the Consumer Price Index (All Urban Consumers) for the Milwaukee Area as published by the U.S. Department of Labor, Bureau of Labor Statistics, or the national replacement or successor index as readjusted to the base month, and computed by comparison of the current January index with the index of the preceding January.

4. Heat and utilities associated with the Main Terminal will be furnished and paid for by Milwaukee County.

5. Aircraft hangar door maintenance associated with all leased buildings will be assumed by Milwaukee County.
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