By Supervisor Weishan



A RESOLUTION

requesting the Environmental Protection Agency to audit the eligibility of a $27.56 million federal Clean Water Fund Loan for the construction of the Ryan Creek Interceptor project

  WHEREAS, the State of Wisconsin Clean Water Fund Program provides federal [Environmental Protection Agency (EPA)] and state taxpayer subsidized revolving loans to local communities to “ensure that municipalities are able to address the highest priority water quality problems,” and to “direct funds to the state’s most urgent water quality and public health needs;” and

WHEREAS, according to the program guidelines, “public sanitary sewer mains, interceptors and individual systems that exclusively serve development not in existence as of the date of the application” are ineligible to receive Clean Water Fund money; and

WHEREAS, an Intergovernmental Agreement with the Milwaukee Metropolitan Sewerage District (MMSD) would repay the City of Franklin a “purchase amount (which) shall be the principal amount of Franklin’s Clean Water Loan Fund Loan, plus interest calculated using the actual interest rate, with the total amount estimated at this time to be $41.1 million, with payments by the District commencing in 2015;” and

WHEREAS, on September 29, 2011, the Milwaukee County Board of Supervisors approved a resolution (File No. 11-551) providing for an advisory referendum on the plan by the Milwaukee Metropolitan Sewerage District to pay the City of Franklin for the costs related to building the Ryan Creek Interceptor project; and

WHEREAS, the County Executive vetoed the file, and, on December 15, 2011, the veto was sustained; and
WHEREAS, during testimony on the advisory referendum legislation, Franklin officials confirmed that the primary reason for the development of the Ryan Creek Interceptor was to foster more economic development, especially along a five miles of primarily farmland from 60th Street and Ryan Road to South 124th Street; and

WHEREAS, the Ryan Creek interceptor would ultimately provide sewer service to approximately 24 percent of the land area in the City of Franklin that is not included to the MMSD interceptor sewers and South Shore wastewater treatment plant; and
WHEREAS, the resident population of the proposed sewer expansion area is 440 people, or approximately 1.25 percent of the City’s total population of 35,451 residents; and
WHEREAS, by agreeing to install sewer service to an area of the City of Franklin that is sparsely inhabited in order to encourage speculative development, especially in light of the current economic climate, MMSD is placing a higher priority on spending its limited capital improvement dollars on expansion than other much needed flood mitigation and pollution control projects; and
WHEREAS, additional concerns raised, other than using the Clean Water Loan fund for speculative development, include the lack of a farmland/agricultural impact study and the failure to fully disclose the financial agreement the City of Franklin has with MMSD in its application for the funds; and

WHEREAS, an article in the February 3, 2012, edition of the Daily Reporter revealed that the EPA Office of the Inspector General is reviewing the Ryan Creek Interceptor project and officials could recommend a formal investigation or audit; now, therefore,
BE IT RESOLVED, that the Milwaukee County Board of Supervisors hereby urges the Environmental Protection Agency to formally audit the Ryan Creek Interceptor project to ensure that the use of federal Clean Water Loan funds are being used in accordance with program guidelines; and
BE IT FURTHER RESOLVED, that the Director of Intergovernmental Relations is authorized and directed to communicate the contents of this resolution to the appropriate officials in the Environmental Protection Agency and State Departments of Natural Resources and Administration that administer the grant funds on their behalf.
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