File No. 13-503
(ITEM           )  From the Director, Department of Transportation, requesting authorization to amend agreements between Milwaukee County and Continental Airlines, Inc., and to terminate agreements between Milwaukee County and SkyWest Airlines, Inc., due to the integration of United Airlines, Inc., and Continental Airlines, Inc., by recommending adoption of the following:
A RESOLUTION


WHEREAS, on January 12, 2011, Milwaukee County entered into an Airline-Airport Use and Lease Agreement with Continental Airlines, Inc. (Continental); and


WHEREAS, on June 19, 1992, Milwaukee County entered into a Hydrant Fuel System Lease Agreement with Continental, which was later assigned to Continental’s affiliate, ExpressJet Airlines, Inc.; and


WHEREAS, on January 20, 2011, Milwaukee County entered into an Airline-Airport Use and Lease Agreement with SkyWest Airlines, Inc. (SkyWest), who occupied the leased premises through its operation as United Express; and


WHEREAS, on April 1, 2007, Milwaukee County entered into a Hydrant Fuel System Lease Agreement with SkyWest; and


WHEREAS, United’s acquisition of Continental Airlines, Inc., closed on October 1, 2010, and United Continental Holdings, Inc., operated the two airlines separately in accordance with each respective Air Carrier Certificate issued by the Federal Aviation Administration; and 


WHEREAS, Continental operated out of one signatory and one non-signatory gate located on Concourse E, while United, through its affiliate SkyWest, operated out of two signatory gates located on Concourse C within the terminal building at General Mitchell International Airport; and

WHEREAS, United developed a plan for integration of the two air carriers and co-located the operations of United, through its affiliate SkyWest, and Continental on Concourse E; and


WHEREAS, the spaces leased on a signatory basis currently remain under the two Airline-Airport Use and Lease Agreements, as well as under the two Hydrant Fuel System Lease Agreements; and


WHEREAS, United is ready, willing, and able to assume all obligations of SkyWest and Continental and has requested that all of the obligations of SkyWest and Continental be assigned to the Continental agreements effective April 1, 2013, and that the Continental lease be assigned to United Airlines, Inc.; and


WHEREAS, United, through its agreement with SkyWest, has further requested the termination of SkyWest’s Airline-Airport Use and Lease Agreement, as well as SkyWest’s Hydrant Fuel System Lease Agreement in order to achieve administrative efficiencies; and
WHEREAS, Airport staff recommended that the Director, Department of Transportation, and County Clerk be authorized to amend agreements between Milwaukee County and Continental Airlines, Inc., and to terminate agreements between Milwaukee County and SkyWest Airlines, Inc., due to the integration of United Airlines, Inc., and Continental Airlines, Inc., inclusive of the following:

1. The Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2034) between Milwaukee County and Continental Airlines, Inc., be amended to include all of the obligations contained under the Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2060) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

2. Milwaukee County terminate the Airline-Airport Use and Lease Agreement (Airport Agreement AC-2060) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

3. The Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1102) between Milwaukee County and Continental Airlines, Inc., as assigned to ExpressJet Airlines, Inc., be amended to include all of the obligations and provisions under the Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1854) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

4. Milwaukee County terminate the Hydrant Fuel System Lease Agreement (Airport Agreement AC-1854) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.
5. The Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2034) between Milwaukee County and Continental Airlines, Inc., be assigned to United Airlines, Inc., effective April 1, 2013.

6. The Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1102) between Milwaukee County and Continental Airlines, Inc., as assigned to ExpressJet Airlines, Inc., be assigned to United Airlines, Inc., effective April 1, 2013.

; now, therefore,
BE IT RESOLVED, that the Director, Department of Transportation, and the County Clerk are hereby authorized to amend agreements between Milwaukee County and Continental Airlines Inc., and to terminate agreements between Milwaukee County and SkyWest Airlines, Inc., due to the integration of United Airlines, Inc., and Continental Airlines, Inc., inclusive of the following:

1. The Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2034) between Milwaukee County and Continental Airlines, Inc., be amended to include all of the obligations contained under the Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2060) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

2. Milwaukee County terminate the Airline-Airport Use and Lease Agreement (Airport Agreement AC-2060) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

3. The Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1102) between Milwaukee County and Continental Airlines, Inc., as assigned to ExpressJet Airlines, Inc., be amended to include all of the obligations and provisions under the Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1854) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.

4. Milwaukee County terminate the Hydrant Fuel System Lease Agreement (Airport Agreement AC-1854) between Milwaukee County and SkyWest Airlines, Inc., effective April 1, 2013.
5. The Airline-Airport Use and Lease Agreement (Airport Agreement No. AC-2034) between Milwaukee County and Continental Airlines, Inc., be assigned to United Airlines, Inc., effective April 1, 2013.

6. The Hydrant Fuel System Lease Agreement (Airport Agreement No. AC-1102) between Milwaukee County and Continental Airlines, Inc., as assigned to ExpressJet Airlines, Inc., be assigned to United Airlines, Inc., effective April 1, 2013.
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