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COUNTY OF MILWAUKEE

Inter-Office Communication

DATE:

April 2, 2015
TO:

Supervisor Marina Dimitrijevic, Chairwoman, County Board
FROM:

Brian Dranzik, Director, Department of Transportation 

SUBJECT:

AMEND AIRPORT AGREEMENT NO. CN-1917 BETWEEN MILWAUKEE COUNTY AND HOST INTERNATIONAL, INC. (HOST) TO ADD CONCOURSE C SPACE AT GENERAL MITCHELL INTERNATIONAL AIRPORT (GMIA) 
POLICY

County Board authorization is required to amend certain agreements at GMIA.
BACKGROUND
On November 19, 2008 Milwaukee County entered into Airport Agreement No. CN-1917 with Host International, Inc. for the non-exclusive right to operate food and beverage concessions at GMIA.  The Agreement was for a term of eleven (11) years, commencing November 1, 2008 and ending on October 31, 2019. 
The Host Chili’s restaurant on Concourse C needs additional space for restaurant patron seating in order to accommodate more patrons at peak business times.  Airport staff is requesting that Airport Agreement No. CN-1917 be amended to add approximately 463 square feet of space near the Chili’s restaurant for additional seating that is currently being used as a business center. 
RECOMMENDATION

Airport staff recommends that Airport Agreement No. CN-1917 between Milwaukee County and Host International, Inc. be amended to add approximately 463 square feet of space near the Chili’s restaurant on Concourse C to be used for additional Chili’s seating.
FISCAL NOTE

Host International, Inc. pays to the Airport annually the greater of percentage fees of 16% of alcohol sales and 12% of non-alcohol sales or a Minimum Annual Guarantee (MAG) of $2,466,000.  It is anticipated that Host’s percentage fees will continue to be significantly lower than the MAG.  There is, therefore, no change to Airport revenues.
Prepared by:  
Kathy Nelson, Airport Properties Manager
Approved by:

_________________________________  
________________________________

Brian Dranzik, Director

Terrence G. Slaybaugh
Department of Transportation

Airport Director
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