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COUNTY OF MILWAUKEE

Interoffice Communication

DATE:

April 16, 2012
TO:

Chairperson, County Board of Supervisors



Chairperson, Transportation, Public Works and Transit committee
FROM:

Frank Busalacchi, Director, Department of Transportation

SUBJECT:

BUILDING LEASE AGREEMENT BETWEEN MILWAUKEE COUNTY AND FLYER LOGISTICS SOLUTIONS
POLICY

County Board approval is required for Milwaukee County to enter into a building lease agreement with Flyer Logistics Solutions for an office building at Milwaukee County’s MKE Regional Business Park (the former 440th Air Reserve Station ARS) at General Mitchell International Airport (GMIA).

BACKGROUND
Flyer Logistics Solutions is a subsidiary of Tax AirFreight whose headquarters is on South Howell Avenue where over 200 people are employed. Tax AirFreight assists companies with the coordination of overseas air shipping. They began the Flyer Logistics Solutions division to diversify their business by coordinating business to business shipping throughout the United States.
The approximately 2,712 square foot area is expected to accommodate up to twelve (12) employees at first with plans to grow the division to twenty (20) employees in the next eighteen (18) months.. Of the personnel occupying the space a number of new positions are also expected to be created. 
RECOMMENDATION

Airport staff recommends that Milwaukee County enter into a lease agreement with Flyer Logistics Solutions, effective June 1, 2012, for the lease of approximately 2,712 square feet of office space at Milwaukee County’s MKE Regional Business Park, under standard terms and conditions for County-owned land and building space, inclusive of the following:
1. The term of the triple net lease agreement shall be for three (3) years, effective June 1, 2012, and ending May 31, 2015, with one (1) two-year mutual renewal option.


2. Any furniture, office equipment, or any other material identified will be inventoried in the office building and made available to Flyer Logistics Solutions at no charge, to be returned at the conclusion of the lease.
3. Rental for the approximately 2,712 square feet of space in the building will be established at: $7.00/sq. ft. for an approximate total of $18,984 for the first year of the lease. An option to extend the lease term for an additional two years shall be at the fair market value lease rate to be determined.

4. The lease agreement shall contain the current standard insurance and environmental language for similar agreements. Under these terms of this triple net lease agreement Flyer Logistics Solutions will be responsible for the cost of insurance, utilities and common area maintenance charges.
FISCAL NOTE

Rental revenues will be approximately $18,984 for the first year of the agreement. 
Prepared by:  
Ted J. Torcivia, Airport Business Manager
Approved by:

_________________________________
____________________________________

Frank Busalacchi, Director


C. Barry Bateman

Department of Transportation


Airport Director
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