August 16, 2013
Page 2


COUNTY OF MILWAUKEE
INTEROFFICE COMMUNICATION


DATE:		August 16, 2013

TO:		Marina Dimitrijevic, Chairwoman, County Board of Supervisors
		Michael Mayo, Sr., Chairman, Transportation, Public Works and Transit committee

FROM:		Brian Dranzik, Director, Department of Transportation

SUBJECT:		BUILDING LEASE AGREEMENT BETWEEN MILWAUKEE COUNTY AND SKYWEST AIRLINES, INC.

POLICY

County Board approval is required for Milwaukee County to enter into a building lease agreement with SkyWest Airlines, Inc. for a storage building at Milwaukee County’s MKE Regional Business Park at General Mitchell International Airport (GMIA).

BACKGROUND

SkyWest Airlines, Inc. is an airline headquartered in St. George, Utah. They are a leading service provider providing regional jet service in partnership with network carriers including United, Delta and Continental airlines. The Board has previously approved of a lease of a hangar building and aircraft parking area for their operations. Currently SkyWest Airlines services between ten to twelve aircraft on a daily basis and employees approximately sixty people at their Milwaukee location.  

SkyWest Airlines, Inc. now wishes to lease a building for the storage of equipment related to their aircraft maintenance operations.  Building 219, located at 425 E. Henry Avenue, is approximately 5,280 square feet and is an unheated storage facility and an open garage type space. 

RECOMMENDATION

Airport staff recommends that Milwaukee County enter into a lease agreement with SkyWest Airlines, Inc., effective October 1, 2013, for the lease of approximately 5,280 square feet for aircraft maintenance equipment storage space at Milwaukee County’s MKE Regional Business Park, under standard terms and conditions for County-owned land and building space, inclusive of the following:

1. The term of the triple net lease agreement shall be for two (2) months, effective October 1, 2013- November 30, 2013, with one (1) two-year mutual renewal option beginning December 1, 2013, which is concurrent with their current hangar lease agreement.

2. Any furniture, office equipment, or any other material identified will be inventoried in the building and made available to SkyWest Airlines, Inc. at no charge, to be returned at the conclusion of the lease.

3. Rental for the approximately 5,280 square feet of space in the building will be established at: $1.65/sq. ft. for an approximate total of $8,712.00 for the first year of the lease. This rental rate was developed by an appraisal.  The option to extend the lease term for the additional two years shall be at the fair market value lease rate, to be reappraised for the option period.

4. The lease agreement shall contain the current standard insurance and environmental language for similar agreements. Under these terms of this triple net lease agreement SkyWest Airlines, Inc. will be responsible for the cost of insurance, utilities and common area maintenance charges.

FISCAL NOTE

Rental revenues will be approximately $8,712.00 for the first year of the agreement.  The fiscal effect for calendar year 2013 is $2,178 or 3/12ths of a year and calendar year 2014 represents one full year of revenue.  This revenue has been included in the 2013 adopted budget and the 2014 requested budget. There is no impact on the tax levy of Milwaukee County.

Prepared by:  	Ted J. Torcivia, Airport Business Manager

Approved by:



_________________________________	____________________________________
Brian Dranzik, Director			for: C. Barry Bateman    Patricia M. Walslager
Department of Transportation			Airport Director              Deputy Airport Director		


H:\Private\Clerk Typist\Aa01\TPW&T 13\09 - September 13\REPORT - SkyWest Lease 219 440th.docx
