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COUNTY OF MILWAUKEE
INTEROFFICE COMMUNICATION

DATE:	October 18, 2012

TO:		Marina Dimitrijevic, Chairwoman, County Board of Supervisors
Michael Mayo, Sr., Chairman, Transportation, Public Works and Transit Committee
		 
FROM:	Brian Dranzik, Interim Director, Department of Transportation

SUBJECT: 	ASSIGNMENT OF AIRPORT AGREEMENT NO. HP-695 FROM KRAFT FOODS GLOBAL, INC. TO MONDELĒZ GLOBAL, LLC

POLICY
County Board approval is required for certain lease agreement assignments.

BACKGROUND
On July 14, 1980, Milwaukee County entered into a lease agreement with The Tennessee Gas Pipeline Company, a division of Tenneco, Inc. (Tenneco), for the lease of 414,000 square feet of land on the south side of General Mitchell International Airport for construction of an aircraft hangar. Known as Airport Agreement No. HP-695, the initial term of the agreement was for twenty (20) years with one ten (10) year option. On December 31, 1995, Airport Agreement No. HP-695 was assigned from Tenneco to Philip Morris Management Corporation due to the sale of the hangar. In 2003 Philip Morris Management Corporation changed its name to Altria Corporate Services, Inc. due to corporate restructuring. Due to additional corporate structuring Altria Corporate Services, Inc. sold its hangar and related facilities to an affiliated corporate entity, Kraft Foods Global, Inc.  Milwaukee County approved that assignment and executed an Assignment of Lease on December 16, 2005.

Due to additional corporate restructuring Kraft Foods Global, Inc. now desires to sell its hangar and related facilities to an affiliated corporate entity, Mondelēz Global, LLC, and is requesting that Milwaukee County approve of the sale of the hangar to Mondelēz Global, LLC and approve the assignment of Airport Agreement No. HP-695 to Mondelēz Global, LLC.

		RECOMMENDATION

Airport staff recommends that Milwaukee County approve the sale of the Kraft Foods Global, Inc hangar at GMIA from Kraft Foods Global, Inc. to Mondelēz Global, LLC and consent to the assignment of Airport Agreement No. HP-695 from Kraft Foods Global, Inc to Mondelēz Global, LLC.

		


		FISCAL NOTE

Mondelēz Global, LLC will continue to pay the appropriate airport rent as required by Airport Agreement HP-695; therefore, there is no fiscal impact.

Prepared by:  Steven Wright, A.A.E. - Airport Properties Manager

Approved by:


________________________________		___________________________
Brian Dranzik, Interim Director			C. Barry Bateman
		Department of Transportation				Airport Director
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