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(Item      ) From the Director, Department of Transportation, requesting authorization to extend the hydrant fuel system lease agreements with the signatory airlines by recommending adoption of the following:

RESOLUTION

	WHEREAS, Milwaukee County entered into agreements with the signatory airlines for the lease of the hydrant fuel system at General Mitchell International Airport; and

WHEREAS, the agreement was for a period of twenty-five (25) years beginning on December 1, 1986 and ending on November 30, 2011; and

WHEREAS, the hydrant fuel system is a system of pumps, pipes, storage tanks, and gate hydrants that supply fuel from the Shell pipeline to the airline ramps, and

WHEREAS, the agreement explained the financing arrangements of the Hydrant Fuel System, established fees and charges, and executed a management structure with a third-party hydrant fuel system operator, and

WHERAS, rates and charges were developed to recover annual operating expenses and the costs of Milwaukee County financing, and

WHEREAS, total costs were allocated based upon the number of hydrant pits an airline used (30%), the number of gates an airline leased (20%), and actual gallons of fuel used by airline (50%); and

	WHEREAS, in order to allow time for successful negotiations with the signatory airlines upon agreement expiration, the Airport Director approved one extension of one year for the existing hydrant fuel system lease agreements per Milwaukee County Code of General Ordinances, Paragraph 4.31 (7); and

WHEREAS, extensions were submitted to the signatory airlines extending the term to November 30, 2012; and

WHEREAS, Airport staff and the signatory airlines have been in negotiations and have yet to determine the terms for a new hydrant fuel system lease; and

WHEREAS, it is anticipated that negotiations will extend past November 30, 2012; and

	WHEREAS, the existing lease will need to be extended beyond December 1, 2012; and

	WHEREAS, Airport staff recommends that Milwaukee County amend the hydrant fuel system lease agreements with the signatory airlines to extend the term on a month-to-month basis expiring upon the execution of a new hydrant fuel system lease agreement at General Mitchell International Airport; and

	WHEREAS, the Transportation, Public Works and Transit Committee, at its meeting on October 17, 2012 , recommended approval (vote___-___) to amend the hydrant fuel system lease agreements with the signatory airlines to extend the term on a month-to-month basis expiring upon the execution of a new hydrant fuel system lease agreement; now, therefore,

	BE IT RESOLVED, that the Director of Transportation and the County Clerk are hereby authorized to amend the hydrant fuel system lease agreements with the signatory airlines to extend the term on a month-to-month basis expiring upon the execution of a new hydrant fuel system lease agreement.
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