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COUNTY OF MILWAUKEE
INTEROFFICE COMMUNICATION


DATE:		April 15, 2013

TO:		Supervisor Marina Dimitrijevic, Chairwoman, County Board of Supervisors
		Supervisor Michael Mayo, Sr., Chairman, Transportation, Public Works and Transit Committee

FROM:		Brian Dranzik, Interim Director, Department of Transportation

SUBJECT:		AGREEMENT BETWEEN MILWAUKEE COUNTY AND ROCKWELL AUTOMATION, INC. FOR THE LEASE OF LAND AT GENERAL MITCHELL INTERNATIONAL AIRPORT

POLICY

Airport agreements with terms longer than one year require approval from the Milwaukee County Board of Supervisors.

BACKGROUND

Milwaukee County executed an agreement on July 25, 2007, with Rockwell Automation, Inc. (hereinafter Rockwell), for the lease of approximately 95,200 square feet of land used for the operation and maintenance of an aircraft hangar for the purpose of storing, servicing, and performing minor maintenance on aircraft owned, leased, rented, or operated, by and for the exclusive use of Rockwell and located within the corporate hangar area along South Howell Avenue at General Mitchell International Airport.  The agreement was for an initial term of one (1) year commencing June 15, 2007, and ending June 14, 2008.  The agreement provided a right and option to renew for three (3) additional terms of one (1) year each from and after June 15, 2008, establishing a final termination date of June 14, 2011.

Rockwell has since requested one-year renewal periods with the last period expiring on June 15, 2013.  Rockwell desires to enter into longer term renewal agreements and is now requesting to enter into a renewal agreement effective June 15, 2013, for a term of three (3) years with three (3) additional one (1) year renewal options establishing a final end date of June 14, 2019.

RECOMMENDATION

Airport staff recommends that Milwaukee County enter into an agreement with Rockwell Automation, Inc., for the lease of approximately 95,200 square feet of land on which the Rockwell hangar is located, under the standard terms and conditions for similar land lease agreements, inclusive of the following:

1. The term of agreement shall be for an initial term of three (3) years, effective June 15, 2013, and ending June 14, 2016, with Rockwell having the right to renew the agreement for three (3) additional terms of one (1) year each upon the same terms and conditions; provided that such option to renew shall be exercised by Rockwell in writing to the County not less than sixty (60) days prior to the expiration of said lease or renewal thereof.



2. Rental for the 95,200 square feet of land on which the hangar is located shall begin at 32.43¢ per square foot per annum, subject to adjustment each July 1 based upon the Consumer Price Index (All Urban Consumers) for the Milwaukee area, which is computed by comparing the then-current January index with the index of the preceding January.

3. The agreement shall contain the current standard insurance and environmental language for similar hangar land lease agreements.

FISCAL NOTE

The entrance into a renewal agreement between Milwaukee County and Rockwell Automation, Inc. will have no fiscal impact upon the tax levy of Milwaukee County.  Airport rental income will be $30,873.00 per annum and shall be adjusted annually in accordance with the Consumer Pricing Index.  All rental income is included in the current and future operating budget of the Airport.

Prepared by:  	Steven A. Wright, A.A.E. – Airport Properties Manager

Approved by:



_________________________________	____________________________________
Brian Dranzik, Director,			C. Barry Bateman
Department of Transportation			Airport Director
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