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COUNTY OF MILWAUKEE

Interoffice Communication

DATE:

December 10, 2012
TO:

Supervisor Marina Dimitrijevic, Chairperson, County Board



Supervisor Michael Mayo, Sr., Chairperson, TPW&T Committee

FROM:

Brian Dranzik, Interim Director, Department of Transportation

SUBJECT:

BUILDING LEASE AGREEMENT BETWEEN MILWAUKEE COUNTY AND MAGIC CARPET TRAVEL, INC. AND CUSTOM LIMOUSINE SERVICES, INC.
POLICY

County Board approval is required for Milwaukee County to enter into a building lease agreement with Magic Carpet Travel, Inc. and Custom Limousine Services, Inc. for an office building at Milwaukee County’s MKE Regional Business Park at General Mitchell International Airport (GMIA).

BACKGROUND
Magic Carpet Travel, Inc. is a locally owned retail travel agency that has been in business since 1979. They have been located at their current location, the Wyndam Hotel on South Howell Avenue, for the past 32 years and they arrange corporate and leisure travel for clients in the Milwaukee region.
Custom Limousine Services, Inc. is also a locally owned agency that has been in business since 1985. They provide limousine and mini coach service upon request and also maintain an “on demand” account with: Delta, United, American Eagle, Frontier, and Air Tran.
Magic Carpet Travel and Custom Limousine services have requested to lease building #207 at 6276 South Jasper Avenue at the MKE Regional Business Park.  The approximately 1,300 square foot building includes private office spaces and is located near the front entrance.  Both businesses combined are expected to accommodate up to six (6) employees.
Magic Carpet Travel, Inc. and Custom Limousine Services, Inc. have identified this office space as suitable for their individual business operations, and they wish to enter a joint agreement with the County.  A location exhibit is attached.
RECOMMENDATION

Airport staff recommends that Milwaukee County enter into a joint tenant lease agreement with Magic Carpet Travel, Inc. and Custom Limousine Services, Inc., effective February 1, 2013, for the lease of approximately 1,300 square feet of office space at Milwaukee County’s MKE Regional Business Park, under standard terms and conditions for County-owned land and building space, inclusive of the following:
1. The term of the triple net lease agreement shall be for three (3) years, effective February 1, 2013, and ending January 31, 2016, with one (1) two-year mutual renewal option.


2. Any furniture, office equipment, or any other material identified will be inventoried in the office building and made available to Magic Carpet Travel, Inc. and Custom Limousine Services, Inc. at no charge, to be returned at the conclusion of the lease.
3. Rental for the approximately 1,300 square feet of space in the building will be established at: $7.00/sq. ft. for an approximate total of $9,000.00 for the first year of the lease. An option to extend the lease term for an additional two years shall be at the fair market value lease rate to be determined.
4. Seven (7) spaces of paved parking area will be provided at no charge for the duration of the lease.

5. The lease agreement shall contain the current standard insurance and environmental language for similar agreements. Under these terms of this triple net lease agreement Magic Carpet Travel, Inc. and Custom Limousine Services, Inc. will be responsible for the cost of insurance, utilities and common area maintenance charges.
FISCAL NOTE

Rental revenues will be approximately $9,000.00 for the first year of the agreement. 
Prepared by:  
Ted J. Torcivia, Airport Business Manager
Approved by:

_________________________________
____________________________________

Brian Dranzik, Interim Director

C. Barry Bateman

Department of Transportation


Airport Director
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