
COUNTY OF MILWAUKEE


INTER-OFFICE COMMUNICATION
DATE
:
May 23, 2013
TO
:
Marina Dimitrijevic, County Board Chairwoman 

FROM
:
Teig Whaley-Smith, Economic Development Director



Department of Administrative Services


SUBJECT
:
From Rainier Properties II, LLC requesting an extension to the option to purchase the triangular-shaped, .37-acre Block 6E in the Park East Corridor, located between North Water Street, North Edison Street and East Knapp Street in the City of Milwaukee, east of the Milwaukee River.
Milwaukee County Board Resolution File No. 06-14(a)(a) was adopted on April 13, 2006, accepting a development proposal from MLG Commercial, the predecessor to Rainier Properties II, LLC (“Rainier”) for Block 6E, in the amount of $676,000, which is $72,000 above the appraised value.  The approved development project, estimated at $8 million, included a four-story mixed-use building, comprising 8,000 rental square feet of retail on the first floor, approximately 36,000 square feet of rentable office space on the upper three floors and up to 31 underground parking spaces. 

As referenced above, the proposal from Rainier reflected a stand-alone mixed-use development for Block 6E, however, their proposal also presented an assemblage of Block 6E with a riverfront parcel controlled by Rainier across North Edison Street (exhibit attached).  Developing a project on the assembled 2.6-acre site offers an opportunity for landmark development with a tax base beyond what could be achieved solely on the .37-acre County-owned Block 6E.
Rainier continues to invest professional and monetary resources in the project and is committed to bring the project to a successful completion.  Therefore, Rainier is requesting a three-month extension to their option to purchase for Block 6E until September 30, 2013.
In addition to the $65,000 in nonrefundable option fees already committed by Rainier and previously increasing the purchase price $24,000 from $676,000 to $700,000, Rainier agrees to provide copies of all site related due diligence to the County relating to the approved development, including reports pertaining to the adjoining parcels not owned by the County, but not any Phase I, Phase II or similar environmental reports.  This includes, without limitation, geo-technical reports, surveys and other supporting documents.  Rainier also pledges to continue providing snow clearing of the sidewalks abutting Block 6E, litter removal and mowing services and providing these services helps reduce County maintenance costs and improves the aesthetics of the surrounding area.
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RECOMMENDATION
Staff respectfully requests that the Committee on Economic and Community Development recommend to the Milwaukee County Board of Supervisors an extension to the existing option to purchase with Rainier for Block 6E until September 30, 2013.
FISCAL NOTE
Extending the existing option to purchase with Rainier for Block 6E until December 30, 2012 and until June 30, 2013 , if needed, will not include the payment of an extension fee, but Rainier continues to provide maintenance services on and abutting the block that reduces operating costs for the County.  The $65,000 nonrefundable option fee paid to date will be credited toward the $700,000 purchase price, but will not be refunded if the option is not exercised and the purchase is not finalized.  

___________________________
Teig Whaley-Smith
Economic Development Director
cc:
Supervisor Patricia Jursik, Chair, Economic and Community Development Committee
Supervisor David Bowen, Vice Chair, ECD Committee
Economic and Community Development Committee Members

Don Tyler, Director, Department of Administrative Services


Julie Esch, Director of Operations, Department of Administrative Services

Amber Moreen, Chief of Staff, Office of the County Executive 

Raisa Koltun, Director of Legislative Affairs, Office of the County Executive


Paul Kuglitsch, Corporation Counsel
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