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COUNTY OF MILWAUKEE
INTEROFFICE COMMUNICATION



DATE:		July 1, 2013

TO:	Supervisor Marina Dimitrijevic, Chairwoman, Board of Supervisors

FROM:	Teig Whaley-Smith, Economic Development Director, Department of Administrative Services

SUBJECT:	Memorandum of Understanding with City of St. Francis – 2715 E. Norwich Ave.

REQUEST 
The Economic Development Director is requesting approval to enter into a Memorandum of Understanding with the City of St. Francis (“City”) regarding freezing the property tax balance at 2715 E. Norwich Ave. Tax Key No. (584-9972-000) and stopping interest and penalties from accruing on said balance.

BACKGROUND
The City would like to purchase property at 2715 E. Norwich Ave. from the private property owner.  The property is contaminated by hazardous substances; and the current owner is delinquent with tax payments.  Upon purchasing the property, the City intends to remediate the contamination and market the property for redevelopment.  This particular property will not be foreclosed upon by the County because of the contamination.

In order for the City to take the proactive step of purchasing the property, it requests the County agree to freeze the interest and penalties from accruing on then current outstanding tax balance.  In turn, the City will redevelop the property and pay the County the back taxes by the earlier of three (3) years from the date it acquired the property or upon the sale of the property.  

Wisconsin statute section 75.105 provides for the cancellation of all or a portion of delinquent real property taxes, including interest and penalties, on property contaminated by hazardous substances, upon meeting certain conditions.  Some of those conditions include, but are not limited to, the issuance of a tax certificate on property for nonpayment of taxes and that the owner of property or another responsible person or entity enters into an agreement with the WDNR to clean up the property.

RECOMMENDATION 
Approval is recommended to allow the County Treasurer to freeze the property tax balance and to stop interest and penalties from accruing on said balance when the conditions of Wis. Stat. § 75.105 have been met; and for the Economic Development Director to memorialize this agreement in a Memorandum of Understanding.


_____________________________
Teig Whaley-Smith
Economic Development Director, Department of Administrative Services
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