To conform to the County Executive’s 2012 Recommended Budget for Unit No. 1996 – County Sales Tax Revenue, by recommending adoption of the following:
File No. 11-426
A RESOLUTION/ORDINANCE

Amending Section 22.04 of the General Ordinances of Milwaukee County relating to Sales and Use Taxes.


WHEREAS, Section 22.01 of the General Ordinances of Milwaukee County relating to Sales and Use Taxes clearly states that “the county sales and use taxes imposed hereunder shall be used only for the purpose of directly reducing the property tax levy of the county;” and


WHEREAS, Section 22.04 of the General Ordinances of Milwaukee County relating to Sales and Use Taxes further earmarked the use of sales and use tax funds to be applied toward capital and operating expenditures; and 


WHEREAS, notwithstanding Section 22.04, county sales and use tax collections in excess of the amount budgeted have been used in calculating the County’s year-end operating surplus/deficit; and


WHEREAS, budgeted county sales and use tax revenues collections have exceeded the amount of tax supported debt service required for budget years 2009, 2010, and 2011 and the same is anticipated for the 2012 budget; and as a result greater flexibility as to the use of these excess collections should be considered; and


WHEREAS, for budgetary purposes, the County’s pledge to levy ad valorem taxes for the payment of debt service payments treats sales tax revenues and property tax revenues as fungible (interchangeable); and 


WHEREAS, the county budget is a broad based allocation of overall resources based on county-wide priorities to fund those services which provide for the meeting of achievable departmental outcomes desired by the community; and


WHEREAS, this change is being recommended to allow greater flexibility in the use of this revenue and to recognize the reality that, when actual sales tax revenues during a given year exceeds budgeted projections, the uncommitted balance goes into the general fund and is used in calculating the following year’s tax levy; now, therefore,

BE IT RESOLVED that the County Board of Supervisors does hereby adopt the following ordinance amending Section 22.04 of the General Ordinances of Milwaukee County as of December 31, 2011.

AN ORDINANCE


To amend Section 22.04 of the General Ordinances of Milwaukee County relating to Sales and Use Taxes.


The County Board of Supervisors of the County of Milwaukee does ordain as follows:


SECTION 1. Section 22.04 of the General Ordinances of Milwaukee County, is hereby amended as follows:

22.04   Application of Sales and Use Tax Revenue.

Sales and use tax revenues shall be applied toward county capital expenditures as follows:

(1) County sales and use tax revenues shall be dedicated to pay general obligation debt service costs; and 
(2) Any surplus county sales and use tax revenues shall be used to:
(a) Cash-finance capital improvement projects;
(b) Prepay outstanding bonds;
(c) Prefund employee benefit costs or fund unanticipated or extraordinary annual increases in such costs; or
(d) Supplement the Appropriation for Contingencies.
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