
COUNTY OF MILWAUKEE

Inter-Office Communication
DATE:
December 10, 2012

TO:

Supervisor Marina Dimitrijevic, Chairperson, County Board



Supervisor Michael Mayo, Sr., Chairperson, TPW&T Committee

FROM:

Brian Dranzik, Interim Director, Department of Transportation 

SUBJECT: 
ASSIGN DTG OPERATIONS, INC. DBA THRIFTY CAR RENTAL AGREEMENT TO SIMPLY WHEELZ LLC D/B/A  ADVANTAGE RENT A CAR AT GENERAL MITCHELL INTERNATIONAL AIRPORT
POLICY
County Board approval is required for agreement assignments at General Mitchell International Airport (GMIA).

BACKGROUND
Milwaukee County has agreements with seven (7) rental car companies.  They are Avis, Budget, Dollar, Thrifty, Enterprise, Hertz, and Midwest Car Corp (Alamo & National).  Advantage Rental Car Company operates “off-airport,” providing curbside shuttle service to their offices and rental cars.  “Off-airport” companies pay to the County a privilege fee of 6.5% of their gross receipts.
In November 2012, the Hertz Corporation acquired the Dollar and Thrifty Car Rental brands.  Hertz currently owns and operates Advantage Rent A Car.  As a condition of acquiring Dollar and Thrifty, the Federal Trade Commission (FTC) is requiring that Hertz sell Advantage Rent A Car.   Hertz has entered into an agreement to sell Advantage Rent A Car to Adreca Holdings Corp.  The FTC has also expressed concerns about how Hertz’s acquisition of Dollar and Thrifty would impact the competitive environment at Milwaukee and has required that the Thrifty agreement be assigned to Advantage Rent A Car.  Hertz is requesting that Airport Agreement No. CN-1849 be assigned to Simply Wheelz LLC (Advantage Rent A Car) so that the Advantage brand would operate on-Airport.   Hertz would then take the Thrifty brand off-airport, and operate as an off-airport rental car company in accordance with the Milwaukee County General Ordinances.  Milwaukee County Ordinances 4.33 (1)(d) requires that off-airport rental car companies pay a privilege fee of 6.5%.
RECOMMENDATIONS
Airport staff recommends that Milwaukee County approve the assignment of Airport Agreement No. CN-1849 from DTG Operations, Inc. d/b/a Thrifty Car Rental to Simply 

Wheelz LLC, effective as of the date of the sale of the Advantage Rent A Car brand to Adreca Holdings Corp. 
FISCAL NOTE
This assignment will have no impact on rental car concession revenues, since Advantage will pay the same rents and minimum annual guarantee that Thrifty pays.
Prepared by:   Kathy Nelson, Airport Properties Manager

Approved by:

_________________________________  
________________________________

Brian Dranzik

C. Barry Bateman
Interim Director of Transportation

Airport Director
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