Medco Projection – Validated by Willis. 

	Per Member Per Month (PMPM) Cost Components
	Projected 2013 RDS Strategy
	Projected 2013  EGWP with Secondary Wrap

	Total Drug Cost
	$269.74
	$272.86

	Retiree Cost Share
	($56.47)
	($49.01)

	Coverage Gap Discount  Program
	NA
	($31.81)

	Federal Reinsurance
	NA
	($11.06)

	Total Plan Liability for Primary Coverage
	$213.28
	$159.19

	Primary Plan Admin Fee
	$1.03
	$8.76

	PBM Core Admin Fee
	$0.79
	$0.79

	Rebates
	($22.86)
	($23.99)

	Total Cost Before Subsidy
	$192.24
	$144.75

	Federal Subsidy
	($50.23)
	($41.80)

	Tax Advantage on RDS
	NA
	NA

	Primary Plan Liability after Subsidy
	$142.01
	$102.95

	Plan Liability for Secondary Coverage
	NA
	$21.79

	Secondary Plan Admin Fee
	NA
	$1.50

	Total Secondary Plan Liability 
	NA
	$23.29

	Total Liability for Primary and Secondary Plans
	$142.01
	$126.25

	Annual EGWP Savings vs. RDS: 
	$142.01-$126.25 = $15.76 PMPM
[bookmark: _GoBack]$15.76 PMPM x 5465 members x 12 months = $1,033,500 



