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COUNTY OF MILWAUKEE

Interoffice Communication
DATE:

May 14, 2014
TO:

Supervisor Marina Dimitrijevic, Chairwoman, County Board of Supervisors



Supervisor Michael Mayo, Sr., Chairman, Transportation, Public Works and Transit Committee

FROM:

Brian Dranzik, Director, Department of Transportation

SUBJECT:

NEW AGREEMENT WITH NEW ZOOM, INC. DBA ZOOMSYSTEMS AT GENERAL MITCHELL INTERNATIONAL AIRPORT 
POLICY

County Board approval is required to enter into concession agreements at General Mitchell International Airport (GMIA).

BACKGROUND
Proposals were solicited under Official Notice No. 6913 for the placement of automated retail vending equipment and convenience item vending equipment in the GMIA terminal building.   The Automated Retail solicitation offered one location on Concourse C and one location on Concourse D and requested vending-type machines that dispense merchandise inclusive of cameras, portable sound speakers, telephones, tablets, cosmetic products, accessories, etc., through the use of cash or credit cards.  The Convenience Item solicitation offered multiple locations throughout the Airport for small vending–type machines that would dispense personal care products inclusive of baby care products and pharmacy over the counter products such as aspirin, cold/sinus medications, tissues, bandaids, salves, etc., through the use of cash or credit cards.
One (1) responsive proposal was received from New Zoom, Inc. dba ZoomSystems (ZoomSystems) for the Automated Retail offering.  One proposal received in response to the Convenience Item solicitation was determined to be nonresponsive since it proposed to install two Automated Teller Machines (ATMs), and was, therefore, outside the scope of Official Notice No. 6913. 
ZoomSystems is proposing to maintain a Best Buy electronics vending machine on Concourse D and a Benefit cosmetics vending machine on Concourse C.

The Community Business Development Partners staff reviewed Official Notice No. 6913 and established a goal of 0% for this concession, since no Disadvantaged Business Enterprises offer these types of vending services.
RECOMMENDATIONS

Airport staff recommends that Milwaukee County accept the proposal from ZoomSystems submitted under Official Notice No. 6913 and enter into an agreement inclusive of the following terms and conditions:

1. The agreement will be for a term of five (5) years, commencing August 1, 2014, and ending July 31, 2019.
2. ZoomSystems shall pay to the County 7% of gross receipts derived from electronic products, and 10% of gross receipts derived from non-electronic products.
3. ZoomSystems shall maintain appropriate insurances as determined by the County’s Risk Manager.
FISCAL NOTE

Airport concessions revenue is anticipated to increase $2,000 in 2014 due to the addition of one vending machine for a 5 month period. One vending machine is currently installed, operating on a month-to-month basis, and generating approximately $5,000 in annual revenue. Subsequent annual revenue is anticipated to be approximately, $10,000 or $5,000 from each machine.
Prepared by:  Kathy Nelson, Airport Properties Manager

Approved by:

_________________________________
____________________________________

Brian Dranzik, Director,


Terry Blue
Department of Transportation

Interim Airport Director
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