
COUNTY OF MILWAUKEE


INTER-OFFICE COMMUNICATION
DATE:

November 15, 2012

TO:

Marina Dimitrijevic, Milwaukee County Board Chairwoman 

FROM:
Brian Dranzik, Interim Director, Department of Transportation

SUBJECT:
Agreement with Milwaukee County Research Park Corporation (MCRPC) regarding the division of eminent domain compensation for property interests acquired by the Wisconsin Department of Transportation (WisDOT) for the Zoo Freeway Interchange reconstruction project on land within the Milwaukee County Research Park (Research Park) and the approval of compensation amounts offered by WisDOT for property interests needed on Milwaukee County owned land within/outside the boundaries of the Research Park.

POLICY ISSUE:
WisDOT has been legislatively authorized to reconstruct the Zoo Freeway Interchange by the State of Wisconsin and by the Federal Highway Administration (FHWA) under various state and federal statutes and codes.  The approval of the Milwaukee County Board is required of compensation amounts to be paid for the acquisitions of the reconstruction project. Chapter 32.05 of the Wisconsin Statutes defines the eminent domain process for acquiring land/property interests for transportation use.

BACKGROUND:
Various property interests needed by WisDOT for the Zoo Freeway Interchange reconstruction are located on County-owned land and also County-owned land under the jurisdiction of the Research Park. The enclosed Third Amendment of the Conveyance Agreement (Third Amendment) between the County and MCRPC, dated September 30, 1998, provides for the division of Research Park land sale net revenues, 65% to the County and 35% to MCRPC. Since the conveyance of land and property interests under the eminent domain process wasn’t specifically addressed in the Third Amendment, a subsequent agreement (Agreement) to the Third Amendment is recommended to maintain the spirit of the Third Amendment for those property interests acquired by WisDOT within the Research Park.  A copy of the Agreement is hereby attached.

The County has received final offers from WisDOT to acquire the needed property interests on four (4) parcels (Parcels 15, 45, 50, 53) located on County-owned land and County-owned land within the Research Park. Copies of the offering letters and the exhibits depicting the properties and the needed property interests are attached. The offer amounts were derived from appraisals, input from WisDOT/MCRPC consultants and negotiations with WisDOT.  As indicated in the table below, two of the parcels include compensation from WisDOT to convert boiler heating and chiller systems served by the existing central WE Energies underground steam/cooling distribution lines, to individual free standing heating/cooling units within each building west of Highway 45.  WisDOT concluded and County staff concurred  that funding the conversion to individual free standing heating/cooling units for each building west of the Highway 45 Interchange, as a project cost, was more cost effective than replacing the WE Energies centralized underground steam/cooling lines west of the reconstructed interchange.

The WisDOT offers are as follows:

	Parcel
	Initial WisDOT

Offer
	Final WisDOT

Offer
	County

Proceeds
	MCRPC

Proceeds

	15
	           $19,000
	              $107,100
	$107,100
	    $           0

	45
	  79,000
	                583,100*
	  104,795
	   478,305

	50
	175,900
	                374,400**
	  90,032
	158,379

	53
	132,000
	                386,300***
	    20,668
	365,632

	
	
	
	
	

	Totals
	$405,900
	           $1,450,900
	$322,595
	$1,002,316


*
Includes payment to MCRPC of $421,850 for boiler replacement at the Research Park M-1 building (Technology Innovation Center) and $56,4551 for 35% of land interests acquired from Research Park land.

**
Includes $125,989 payment to the City of Wauwatosa for boiler replacement in the fire station building and a $137,428 payment to MCRPC for relocation of the entry wall planter and landscaping and $20,9511 for 35% of land interests acquired from the portion of the parcel that is Research Park land.

***
Includes payment to MCRPC of $354,488 for relocation of three entry wall planters and landscaping and $11,1441 for 35% of land interests from Research Park land.

1The 35% payment to MCRPC for the land interests acquired by WisDOT from Research Park Parcels 45, 50, & 53 are gross proceeds.  The gross proceeds will be adjusted to reimburse the County for 35% of the costs for negotiation management, legal and appraisal services provided to MCRPC by the County for Research Park parcels.

Parcel 15 comprises no Research Park land, so the County receives all of the $107,100 proceeds.     

RECOMMENDATION:
Staff respectfully requests that the Transportation, Public Works and Transit Committee recommend to the County Board of Supervisors acceptance of the above-described Agreement with the MCRPC and acceptance of the final offer amounts from the WisDOT of $107,100 for Parcel 15, $583,100 for Parcel 45, $ 374,400 for Parcel 50, and $386,300 for Parcel 53, as full and final payment and the division of those proceeds as noted above.

_______________________________              

Brian Dranzik, Interim Director, 

Department of Transportation




Meeting Date: December 5, 2012

Attachments

cc:
Chris Abele, County Executive


Supervisor Jim Luigi Schmitt, District 6




William R. Drew, Executive Director, Milwaukee County Research Park Corporation

Kimberly Walker, Corporation Counsel


Patrick Farley, Director, Department of Administrative Services (DAS)


Brian Taffora, Director of Economic Development (DAS)


James Keegan, Interim Director, Department of Parks, Recreation and Culture (DPRC)

Greg High, Director, AE & ES (DAS)


Craig Dillmann, Manager of Real Estate (DAS)


James Martin, Fiscal and Budget Administrator 
