From the Committee on Finance and Audit

File No. 

(Journal,)

 (ITEM NO.)   From the Interim-Risk Manager, Risk Management, requesting authorization to enter into a one-year extension of four existing insurance purchase agreements by recommending adoption of the following:

A RESOLUTION
WHEREAS, at its meeting on February 18, 1993 the Milwaukee County Board of Supervisors adopted, Resolution File No. 93-168, which specified that the Department of Administrative Services (DAS) shall use Request for Proposals (RFPs) for the solicitation of all insurance services and that County Board approval is required before any coverage is purchased; and


WHEREAS, this resolution also required the Department of Administrative Services to prepare a communication to the Finance & Audit Committee establishing a schedule of insurance service purchases; and this schedule was provided and subsequently revised with the Finance & Audit Committee’s approval; and


WHEREAS, in accordance with Resolution File No. 93-168 and the modified schedule of insurance purchases, the Risk Manager, in 2008, prepared and solicited RFP’s for insurance purchases for Airport Liability Insurance, Public Entity Liability Insurance, Fidelity Insurance and Property Insurance; and


WHEREAS, in 2008, requests for markets were received, six for Airport Liability Insurance, five for Public Entity Liability Insurance, four for Property Insurance and six for Fidelity Insurance; and


WHEREAS, in 2008, insurance markets assigned for Airport Liability Insurance were Ace, AIG, Global Pool, CV Starr/Chubb, London and XL Capital; for Public Entity Liability Insurance, Wisconsin County Mutual Insurance, Travelers, AIG, Britt and Chubb; for Property Insurance, AIG, Travelers, Local Government Property Insurance Fund and Chubb; and for Fidelity Insurance, Great American, Chubb, Hartford, Travelers, Zurich and AIG to submit underwriters response to the RFPs; and


WHEREAS, in 2008, ACE, AIG, and CV Starr submitted responses to the RFP for Airport Liability Insurance; Wisconsin County Mutual and Travelers submitted responses to the Public Entity RFP; Local Government Property Insurance Fund submitted a response to the Property Insurance RFP; and the Great American and AIG submitted responses to the Fidelity Insurance RFP’s; and


WHEREAS, in 2008, the responses to the RFP’s were evaluated by an evaluation review committee; and

WHEREAS, the Committee of Finance & Audit, at its meeting on December 8, 2008 recommended approval (5-0) of the Risk Manager’s request; and

WHEREAS, the County Board, at its meeting on December 18, 2008 voted for approval (19-0) of the Risk Manager’s request; and

WHEREAS, the Airport Liability, Public Entity Liability, Fidelity, and Property insurance service agreements approved by the County Board on December 18, 2008 provides insurance coverage beginning January 1st 2009 and terminating December 31st 2011; and

WHEREAS, due to time constraints, the Risk Manager could not properly solicit/review RFP’s by 2011 year-end for insurance purchases  for Airport Liability, Public Entity Liability, Fidelity, and Property insurance services (insurance services), which would leave the County without insurance coverage for these services in 2012; and

WHEREAS, a one-year extension with existing insurance companies would provide insurance services through December 31st 2012; and

WHEREAS, a one-year extension with existing insurance companies to provide insurance services through December 31st 2012 is estimated at $2,498,070 and that sufficient funding is provided in the 2012 adopted budget for these insurance services in the amount of $2,792,566; and
WHEREAS, Pursuant to Resolution File No. 93-168, the Risk Manager shall solicit RFP’s in 2012 for Airport Liability, Public Entity Liability, Fidelity, and Property insurance services for coverage beginning January 1st 2013 through December 31st 2016;  and  
WHEREAS, Pursuant to Resolution File No. 93-168, the Risk Manager shall provide a revised schedule of insurance service purchases to the Finance & Audit Committee for approval during the December 2012 committee cycle; NOW THEREFORE,

BE IT RESOLVED, the Risk Manager is authorized to enter into insurance purchase agreements for a period of one year as follows:

Coverage
Broker
Insurance Company
Premium

Airport Liability
 HNI

ACE




$    282,050
Public Entity Liability
 AEGIS
          Wisconsin County Mutual

$ 1,667,584
Property Insurance 

 ASU Group
LGPIF     



$    510,000
Fidelity Insurance

 Aon

Great American


$      38,436
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