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COUNTY OF MILWAUKEE
INTEROFFICE COMMUNICATION


DATE:		March 17, 2014

TO:		Supervisor Marina Dimitrijevic, Chairwomen, County Board of Supervisors
		Supervisor Michael Mayo, Sr., Chairman, Transportation, Public Works, and Transit Committee

FROM:		Brian Dranzik, Director, Department of Transportation

SUBJECT:		AIRPORT LICENSE AGREEMENT BETWEEN SKYWAY AIRLINES, INC., AND CESSNA SERVICEDIRECT, LLC, AT GENERAL MITCHELL INTERNATIONAL AIRPORT

POLICY

Amendments or subleases to Airport Agreement HP-1302 between Milwaukee County and Astral Aviation, Inc., as assigned to Skyway Airlines, Inc., requires approval by the Milwaukee County Board of Supervisors.

BACKGROUND

On April 1, 2001, Milwaukee County entered into Airport Agreement No. HP-1302 with Astral Aviation, Inc., which was later assigned to Skyway Airlines, Inc., (“Skyway”) for the lease of land in the northwest hangar area at GMIA on which to build a maintenance hangar.  The hangar was constructed for the purpose of repairing, maintaining, conditioning, servicing, testing, storing or parking of aircraft and other equipment owned, leased, or operated by Skyway or its corporate affiliates, or any other air carrier or air transportation company authorized to serve Milwaukee.  Other uses include training of persons related to Skyway’s conduct of an air transportation business as well as the servicing of Skyway’s aircraft and other equipment on the apron by truck with gasoline, oil, greases, lubricants, and any other fuel or propellant or other supplies required by Skyway.

Skyway discontinued its operation as an air transportation company in May 2008 and vacated the hangar.  In 2009, Milwaukee County approved of a sublease between Skyway and Air Cargo Carriers for the maintenance and storage of Air Cargo Carriers aircraft for an initial term of one-year with a two-year renewal option.  Air Cargo Carriers did not renew the sublease; therefore, the hangar is currently vacant.

In April 2014, it is planned for the airport to begin a ramp reconstruction project at the Cessna Citation Service Center leased by Cessna Aircraft Company (Cessna) at General Mitchell International Airport causing the need to temporarily displace Cessna’s operations.  Cessna owns the hangar at General Mitchell International Airport for the purpose of storing, servicing, repairing and performing maintenance of aircraft, aircraft assemblies, aircraft accessories, radios and electronic equipment and any components thereof, for the sale or lease of aircraft, aircraft assemblies, aircraft audio and electronic equipment and any components or parts thereof.  Cessna has been able to secure a license from Skyway in order to use the Skyway hangar during the ramp reconstruction project.

Therefore, Skyway is now requesting approval to license a portion of the hangar facility to Cessna ServiceDirect, LLC (an affiliate to Cessna Aircraft Company).

The Milwaukee County Comptroller, has informed airport staff that Skyway is in compliance with the Standby Reimbursement Agreement.

RECOMMENDATION

Since the uses of the Cessna and Skyway facilities are comparable and there are no issues found in accordance with the Standby Reimbursement Agreement, Airport staff recommends that Milwaukee County approve the License Agreement between Skyway and Cessna ServiceDirect, LLC to allow Cessna ServiceDirect to use the Skyway hangar for the purpose of storing, servicing, repairing and performing maintenance of aircraft, aircraft assemblies, aircraft accessories, radios and electronic equipment and any components thereof, for the sale or lease of aircraft, aircraft assemblies, aircraft audio and electronic equipment and any components or parts thereof.

FISCAL NOTE

The license of space will have no fiscal effect on the airport.

Prepared by:  Steven A. Wright, A.A.E., Airport Properties Manager

Approved by:

_________________________________	___________________________________
		Brian Dranzik, Director			C. Barry Bateman
		Department of Transportation			Airport Director
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