Supv. Marina Dimitrijevic
Supv. Michael Mayo, Sr.
March 4, 2013
Page 2


COUNTY OF MILWAUKEE
Inter-Office Communication


DATE:		March 4, 2013

TO:		Supervisor Marina Dimitrijevic, Chairwoman, County Board of Supervisors
		Supervisor Michael Mayo, Sr., Chairman, Transportation, Public Works and Transit Committee

FROM:		Brian Dranzik, Director, Department of Transportation

SUBJECT:		AMENDMENT TO THE MASTER AIRLINE-AIRPORT USE AND LEASE AGREEMENT TO INCLUDE LIQUOR LIABILITY INSURANCE


POLICY

Amendment to airline leases at General Mitchell International Airport requires approval by the Milwaukee County Board of Supervisors.

BACKGROUND

Wisconsin Statutes Section 125.51(5)(b) authorizes the issuance of a Class B Intoxicating Liquor Permit to concessionaires conducting business in airports, if the County which owns the airport applies to the State for the permit by resolution of the airport governing body.

On December 16, 2010 (File No. 10-402) the County Board adopted a resolution authorizing the County Board Chairman and the County Clerk to apply to the Secretary of Revenue, State of Wisconsin, for a Class B Intoxicating Liquor Permit on behalf of Delta Sky Club, Inc. Delta Sky Club, Inc. is a wholly-owned subsidiary of Delta Air Lines, Inc.  At that time Delta Sky Club, Inc. was operating one facility on Concourse E in which intoxicating beverages were to be sold.  Delta Sky Club, Inc. is now relocating its Sky Club to Concourse D. 

Delta Sky Club, Inc., requests that the County Board adopt a resolution authorizing the County Board Chairman and the County Clerk to apply to the Secretary of Revenue, State of Wisconsin, for a Class B Intoxicating Liquor Permit on behalf of Delta Sky Club, Inc. for an airline club  it proposes to operate on Concourse D at GMIA.

Airport staff recommended at the March 2013 meeting that The County Board adopt a resolution authorizing the County Board Chairman and the County Clerk to apply to the Secretary of Revenue, State of Wisconsin, for a Class B Intoxicating Liquor Permit on behalf of Delta Sky Club, Inc. for the operation of an airline club on Concourse D at GMIA.

After the formal recommendation, the Milwaukee County Risk Manager requested that airlines operating club facilities maintain liquor liability insurance in the amount of $1,000,000.00 per occurrence.  This is a new requirement and it is therefore, necessary to amend the Airline-Airport Use and Lease Agreement for those airlines that operate an airline club at GMIA.  Delta Air Lines, Inc. is the only airline currently proposing to operate an airline club through Delta Sky Club, Inc.


RECOMMENDATIONS

Airport staff recommends that Milwaukee County amend the insurance schedule contained in Section 1002 (A) of the Airline-Airport Use and Lease Agreement to include a requirement for Liquor Liability Insurance in the amount of $1,000,000 per occurrence to wit:

	TYPE OF INSURANCE
	LIMITS OF LIABILITY

	
Comprehensive Airline Liability Insurance, including Premises Liability and Aircraft Liability, in respect of all aircraft owned, used, operated or maintained by Named Insured

	
$100,000,000 each accident 




	Commercial General Liability insurance to include coverage for the following:

	
	

	· General Aggregate
	$10,000,000 per occurrence; $25,000,000 general aggregate or its equivalent in Umbrella or Excess Liability coverage.


	(A) Premise/Operations
	$10,000,000


	(B) Pollution Liability*
	$5,000,000/occurrence/annual aggregate

	
	$500,000/self–insurance retention


	(C) Products/Completed Operations

	$10,000,000

	(D) Contractual Liability

	$10,000,000

	(E) Explosion, Collapse. Underground
	$10,000,000

	
	

	(F) Fire legal liability

(G) Liquor Liability
	$50,000

$1,000,000 per occurrence


	· Business Automobile Liability
   (airside and landside)
	Combined Single Limit for Bodily Injury and Property Damage of $5,000,000

	· Scheduled Autos
	

	· Owned/Leased Automobiles
	

	· Non–owned Automobiles
	

	· Hired Automobiles
	

	
	

	· Worker’s Compensation
	Statutory


	· Employer’s Liability
	$1,000,000/$1,000,000/$1,000,000

	· Property Insurance 
	Value of Airline Property on premises, to include improvements and betterments.




FISCAL NOTE

Permit fees will be paid by Delta Sky Club, Inc. There is no fiscal impact resulting from this action.


Prepared by:  	Steven A. Wright, A.A.E. - Airport Properties Manager

Approved by:


____________________________    	_____________________________
C. Barry Bateman			 	Brian Dranzik, Director 
Airport Director				Department of Transportation	
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