File No. 11-75
(Journal, February 3, 2011)
(ITEM 8) From the Interim Director, Department of Health and Human Services, requesting authorization to accept $575,000 ($500,000 for project costs and $75,000 for CHDO operating costs) in federal HOME Community Housing Development Organization (CHDO) funds and HOME program income to Movin’ Out, Inc. to provide 11 housing units for persons with permanent disabilities in Brown Deer, by recommending adoption of the following:

AN AMENDED RESOLUTION

WHEREAS, Milwaukee County with the Cities of Wauwatosa and West Allis participates as a Consortium in the federal HOME Investments Partnerships Program; and

WHEREAS, HOME participants are required to set aside 15% of each annual allocation for use by non-profit Community Housing Development Organizations (CHDOs) to produce HOME eligible housing; and

WHEREAS, having been designated a County CHDO, Movin’ Out, Inc., as co-developer and in partnership with General Capital Group and with Jewish Family Services, has requested $500,000 to be used in conjunction with federal Section 42 Affordable Housing Tax Credits to construct a 60 unit affordable housing project, of which 11 units would be reserved for, in conjunction with long term care services provided to, persons with disabilities, at approximately Bradley Road and Sherman Boulevard in Brown Deer; and

WHEREAS, Movin’ Out also seeks $75,000 in CHDO operating funds to maintain local staff to oversee the project and the provision of services, and to pursue further projects; and

WHEREAS, Movin’ Out’s proposal presents an opportunity to provide affordable income and rent capped, newly constructed units to persons with disabilities that are integrated into the community; and

WHEREAS, the HOME CHDO set-aside fund balance is $66,219, and there is $279,995 in program income (repayments from prior HOME loans), for a total of $346,214 currently available to the County; and 

WHEREAS, the HOME CHDO set-aside for 2011 is estimated to be $170,000, and further program income of $58,786 is anticipated in 2011; and 

WHEREAS, Movin’ Out has indicated that a commitment of $346,214 in funds now available, with additional funding of $228,786 contingent upon its receipt by the County, for a total of $575,000, would significantly enhance the pending application for Housing Tax Credits; and

WHEREAS, the Committee on Economic and Community Development, at its January 24, 2011 meeting, recommended approved of the request (vote 6-0); now, therefore,
BE IT RESOLVED, that the Interim Director of the Department of Health and Human Services, or her designee, is authorized and directed to enter into a development agreement consistent with HOME requirements, to provide $500,000 in HOME CHDO funds and HOME program income, as a 0%, deferred payment loan, payable in full in 30 years, to  Movin’ Out, Inc, to construct 11 units for persons with disabilities, at Bradley Road and Sherman Boulevard, Brown Deer, contingent upon receipt of pending HOME funds and anticipated program income, and award of  Section 42 Affordable Housing Tax Credits: and 

BE IT FURTHER RESOLVED, that the Interim Director of the Department of Health and Human Services, or her designee, is authorized and directed to enter into an agreement consistent with HOME requirements to provide $75,000 in CHDO operating funds to Movin’ Out, Inc; and

BE IT FURTHER RESOLVED, that the Interim Director of the Department of Health and Human Services is authorized and directed to carry out all steps necessary to accomplish the objective of this resolution.
