Jensen, Janelle
.

N B -
From: Dranzik, Brian <bdranzik@mitchellairport.com>
Sent: Friday, October 12, 2018 1:08 PiM
To: Cullen, Eddie
Cc: Jensen, Janelle
Subject: Requested information from budget hearings
Attachments: WA221 July 2018 Report.pdf; PFC Balances July 2018 Report.pdf; ADF Balances July

2018 Report.pdf

Supervisor Cullen,

Per your question regarding PFC and ADF balances, | have attached a recent analysis done in July of 2018 and
reported to the board as part of a reporting requirement prior to the E Concourse redevelopment

project. This information may be useful to you based on your question. In short, the low point balance for
ADF occurs in 2021 with a balance of $1,821,000 and the low point for PFC's is $10,057,000 in 2029. The
assumptions made for this analysis are that all capital projects requested in 2019 are approved and future
projects in our 5 year Capital Improvement Plan are approved as well. To the degree that these projects
change, are modified, or possibly dropped would impact these projections going forward.

I hope this information is useful, if you need any additional information please let me know.

Brian Dranzik

Airport Director

General Mitchell International Airport
5300 South Howell Avenue
Milwaukee, WI 53207

PH: 414-747-5322
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COUNTY OF MILWAUKEE

INTER-OFFICE COMMUNICATION

DATE.: May 10, 2018
TO: Supervisor James “Luigi” Schmitt, Chairman, Finance and Audit Committee
FROM: Donna Brown-Martin, Director, Department of Transportation

SUBJECT: Response to 2018 Recommended Capital Budget WA22101 (GMIA International
Terminal Redevelopment) Questions

POLICY

A response per the 2018 Recommended Capital Budget WA22101 requesting an informational report
with regard to cash flows of Passenger Facility Charges (PFC’s), Airport Discretionary Fund (ADF) and
airline acceptance of the proposed project.

BACKGROUND

The 2018 Adopted Capital Budget for project WA22101 — GMIA International Terminal Redevelopment,
required the Airport Director to report back to the Committee on Finance and Audit various conditions
outlined in the adopted budget. During the budget deliberations, the airport provided a presentation
regarding the condition and operational issues related to the current International Arrivals Building (IAB)
and the condition of the E Concourse, that report is included as Attachment 1. The airport has reviewed
this request and has gathered the requested information and has shared this information with the
Comptroller’s office in a meeting held on January 26, 2018. During that meeting the Airport presented an
analysis of 30-year cash flow of PFC funds looking at current PFC projected collections based on current
enplanements. In addition, the Airport presented what current and projected PFC commitments are
outstanding for other projects and what the PFC terms are for these projects along with other considerations
associated with the budget request. The analysis is presented as Attachment 2. The airport also provided
similar information for the Airport Development Fund Account as required in the capital budget. That
information is provided as Attachment 3 to this report.

30 Year PFC and ADF Analysis
The development of the 30-year cash flows for both the PFC and ADF funds were done with assistance by

Unison Consulting, the airport’s financial consultant who has assisted the airport in the past with PFC
financing. The analysis takes into account current PFC obligations along with currently identified projects
in the airports S-year CIP that may be PFC eligible. In addition, since projects going out on a 30-year basis
are largely unknown, there was an annualized assumption of PFC use in later years of the plan. It should
be pointed out that there are only certain uses for PFCs and, because of the use restriction, there are some
years where very little to no PFCs are used at all.

From the analysis provided as Attachment 2, the lowest level the PFC balance drops to is $10 million dollars
in 2029 and includes the E Concourse redevelopment project in the balance. This balance takes into account
anticipated projects and the repayment needs of past PFC projects. PFC backed bonded projects typically
are repaid on a 25-year time frame for facility improvements. While there is no predetermined amount that
the PFC balance cannot drop below, nor is there any federal restriction that identifies such a level, the
balance identified represents a comfortable balance of PFCs to allow for any other unforeseen projects in
the future that pop up as an emergency or an immediate need that may require PFC funding. Enplanements



are forecasted to remain level in the 30-year analysis. Currently, airport enplanements are growing at a 2%
growth rate.

Similarly, for the ADF fund the lowest level occurs in 2021 when the balance is $1.8 million. The ADF is
defined in the Airline Use and Lease Agreement as an amount of 10% of concessions revenues and allowing
for the airport to create a fund up to $15 million for the discretionary use of the Airport Director. Funds
exceeding $15 million dollars are then returned to the airlines. The ADF is currently depositing $4.7 million
into the fund on an annual basis with projected to increase to $4.9 million in 2019 and over §5 million in
2020 and thereafter. The fund is established so that the airport can do projects at its discretion that it deems
necessary or important fo the airport without airline approval. Currently there is a $10.7 million balance in

the ADF account.

Going forward, the airport and the Comptroller’s Office has established a threshold that the PFC and ADF
accounts will follow. The PFC balance will be maintained at a minimum of 25% of the prior yeat’s balance
and the 15% for the ADF. In no year will there be an ending balance of less than $1 million dollars for
PFC or ADF and no balance within the year will fall to $0 dollars. The Airport and the Comptroller’s
Office will review annually updated cash flow forecasts for the PFC and ADF accounts. These assumptions
will be interpreted so as to not conflict with any components of the airline use and lease agreement.

Market Analysis and Marketing Plan

In addition to the financial information requested the airport also worked with Ailevon Pacific, an air service
development consultant to determine passenger demand. Ailevon Pacific is a firm who employs former
domestic and international airline network planners, revenue management, operations, airport air service
management, aviation strategists and marketing staff. Ailevon has clients worldwide including airports,
airlines, tourism groups, and governments. Their services include air service market assessments, air
service catchment area analysis, airline route analysis, air service statistical reporting and assistance with

master plan forecasting.

Based on the analysis Ailevon Pacific provided some key pieces of information that has been identified as
support for future domestic and international service.
e Milwaukee captures 73% of all domestic traffic originating in its catchment area
e That increases to 81% when there is non-stop service
e Milwaukee captures 35% of international traffic with 65% using O’ Hare.
o Over 540 passengers a day leave Milwaukee and use O’Hare for trips to the Caribbean,
Central and South America and Mexico
o Over 300 passengers a day leave Milwaukee and use O’Hare for trips to Europe
o Over 125 passengers a day leave Milwaukee and use O’Hare for trips to Asia

Based on travelers leaving Milwaukee and O’Hare, the following suggests support for future international
air travel:

o 573 passengers departing each way to the top 25 Latin American markets, assuming a 737 aircraft
with 175 seats served a hub destination, would support 3 full flights a day.

0 427 passengers departing each way to the 25 European markets, assuming the use of a 767 aircraft
with 225 seats serving a hub destination would support 2 flights per day.

o 138 passengers departing each way to the top 25 Asian markets, assuming the use of a 787 aircraft
with 242 seats serving a hub destination would support 1 flight a day.

The numbers used to support travel to international destinations is based on the current level of passengers
departing each way from the top 25 destinations for each region. This does not include market stimulation



which would suggest more travelers would use the service if the service was provided. What is represented
is a base level of what occurs today. Attachment 4 provides a summary overview of the market analysis

findings.

Newer, modern aircraft provide a longer flight range than older aircraft making it possible to serve more
cities on plane with fewer seats than the past. This has opened service possibilities to more cities similar
to Milwaukee. Milwaukee’s cost advantage and proximity to Chicago makes it an attractive market for

certain air carriers.

In terms of domestic service, from 2017 to 2018, Milwaukee had service introduced on 16 routes, serving
7 new markets on 2 new carriers. One of those markets being Guadalajara Mexico served on Volaris
Airlines. Most recently Salt Lake City has been added on Delta and in March Southwest will begin service
to Houston Hobby Airport. Service outlooks remain strong with airlines taking delivery on new aircraft
that will expand their fleet capacity and allow for more destinations to be served. Milwaukee’s location to
Chicago and location within the United States is advantageous for service to be added to either east or west
coast destinations.

Marketing to airlines is dependent on the airline, their business model, and the route structure they have in
place trying to gain the best advantage for service within that network. Since all airlines are different and
provide service to cities in a different way, each conversation is different. If an airline concentrates its
service through a hub, we will market our approach to service to that hub that provides for the best schedule
times to connect to other cities, or on larger mainline aircraft as opposed to the regional jets. If the airline
operates to more direct cities then we will focus more on cities that are not served or underserved by that
airline or any other airline. The market incentive program that was recently passed by the board in the
January 2018 cycle is an additional tool that has helped add additional service. Marketing to airlines is a
multifaceted approach that requires regular contact with airlines in various forms included periodic
meetings as events, at their headquarters, or here in Milwaukee.

Authorization Process
In addition, to the two cash flow requests and market analysis, there was request for confirmation of airline

approval for this project. It should be noted that per the Airline Use and Lease Agreement, the airlines are
not required to vote on this project because the financing of the project will not impact the airlines rates and
charges.

AULA - Article VII Section 704(DD)
County may proceed with any additional Capital Improvement that does not impact Airline’s rates

and charges through depreciation or amortization charges.

The use of PFC and airport discretionary funds means that the use of airlines rates and charges will not be
used and therefore no vote is required by the airlines and the airlines acknowledge this fact. Airline
approval of projects is governed under Article VII of the use and lease agreement. Airline voting is required
when a project is added to the 5-year capital improvement plan (CIP). However, a majority in interest vote
is only needed when a project exceeds the 5-year CIP cap and impacts the airlines rates and charges.

AULA - Article VII Section 702 states:
The Net Financing Requirement Cap during the term of agreement is established as one hundred
percent (100%) of the projected Net Financing Requirement. The total cost of the Five-Year CIP
may not be revised without MII approval if the Net Financing Requirement Cap is not exceeded.



The airlines did, however, vote for a project in the 2016-2020 CIP that included a consolidation of the IAB
and E Concourse. That project was identified as a $55 million-dollar project under a former study that
looked at both the central security checkpoint project and the E Concourse redevelopment project. That
study was updated with the more recent study focusing on just the E Concourse redevelopment.

The current feasibility study identifies the fact that both the IAB and the E Concourse are aging facilities
with a need for capital improvements. The study points out that modifications to the IAB would necessitate
updates to the facility to comply with current customs standards. These updates would total an estimated
$30 million dollars and would not improve the current operational needs of the IAB. The decision is one
of invest in the current IAB which is well documented as an outdated and inefficient facility or make the
investment to upgrade the E Concourse to suit both international and domestic needs.

This information has been most recently presented to the airlines at three different meetings, the first on
May 4, 2017, the second on November 7, 2017 and the third on January 25, 2018. The airlines agree with
the fact that no vote is needed per the terms of the AULA. At the January 25, 2018 meeting with the
airlines, they indicated they understood there is a need to modernize the facility and that investing in the
current IAB would not make sense given its age and current operational issues. The airlines then asked
when the project was planned to begin and when it would be completed and open for service.

Based on the information provided, the Airport is confident in its ability to move forward with the project
financially and is within its authority to do so given the agreed to provisions of the AULA.

RECOMMENDATION

This report is for informational purposes.

Prepared by:  Brian Dranzik, Airport Director

Approved by:

Donna Brown-Martin, Director
Department of Transportation

oo Chris Abele, County Executive
Raisa Koltun, Chief of Staff, Office of the County Executive
Kelly Bablitch, Chief of Staff, County Board of Supervisors
Steve Cady, Research and Policy Director, Office of the Comptroller



Attachment 3

Sources & Uses of ADF - Base Case *

General Mitchell International Airport

For Calendar Years 2017-2044

($ 000'S)
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044
ADF Beginning Balance 2 $12,848 $10,232 $13,041 $10,763 $7,150 $1,821 $2,608 $1,892 $7,054 $12,496 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000
ADF Sources:

ADF deposits 3 $4,745 $4,704 $4,971 $5,138 $5,366 $5,615 $5,886 $6,118 $6,344 $6,585 $6,834 $7,115 $7,398 $7,682 $7,979 $8,289 $8,607 $8,940 $9,284 $9,633 $10,002 $10,388 $10,789 $11,209 $11,644 $12,096 $12,566 $13,050

Future PFC Reimbursements * S0 $1,778 $6,622 sS0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0

Interest Income $115 $116 $119 $90 $45 $22 $22 $45 $98 $137 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150 $150
Total ADF Sources $4,861 $6,598 $11,712 $5,228 $5,411 $5,637 $5,908 $6,163 $6,442 $6,722 $6,984 $7,265 $7,548 $7,832 $8,129 $8,439 $8,757 $9,090 $9,434 $9,783 $10,152 $10,538 $10,939 $11,359 $11,794 $12,246 $12,716 $13,200
ADF Uses:

Transfer to ADF-Depreciation Account ° ($1,000) $0 ($1,000) ($1,000) $0 ($1,000) ($1,000) ($1,000) ($1,000) $0 ($1,000) ($1,000) ($1,000) ($1,000) $0 ($1,000) ($1,000) ($1,000) ($1,000) $0 ($1,000) ($1,000) ($1,000) ($1,000) $0 ($1,000) ($1,000) ($1,000)

Five Year CIP Funded by ADF® ($5,564) ($1,938) ($6,870) ($2,142) ($6,628) ($3,850) ($5,625)

Conc. C, Conc. D, and Escalator replacement projects $0 S0 S0 S0 N $0 N $0 ($5,000) ($5,000) ($4,000) ($5,000) ($5,000) ($5,000) ($1,000) $S0 $0 S0 30 S0 S0 S0 N

Available ADF for Other projects * $0 $0 $0 $0 $0 $0 $0 $0 $0 ($4,218) ($5,984) ($6,265) ($6,548) ($1,181) ($3,129) ($3,439) ($2,106) ($3,090) ($3,434) ($8,783) ($9,152) ($9,538) ($9,939) ($10,359) | ($11,794) | ($11,246) | ($11,716) | ($12,200)

International Terminal project ($1,000) ($5,089) ($5,698) (54,113) S0 N S0 N S0 N S0 N S0 N S0 N S0 $0 S0 $0 ] $0 ] $0 N $0 S0

Transfer to PFC Bond Debt Service Coverage Fund ($651) ($651) ($651)

MKE Incentives and Other’ ($913) ($850) ($380) S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 $0 S0 $0 S0 $0 S0 $0 S0 $0 S0 $0 S0 S0 S0
Total ADF Uses ($7,477) ($3,788) ($13,990) ($8,840) ($10,740) ($4,850) ($6,625) ($1,000) ($1,000) ($4,218) ($6,984) ($7,265) ($7,548) ($7,832) ($8,129) ($8,439) ($8,757) ($9,090) ($9,434) ($9,783) ($10,152) | (510,538) | ($10,939) | ($11,359) | ($11,794) | ($12,246) | ($12,716) | ($13,200)
ADF Ending Balance $10,232 $13,041 $10,763 $7,150 $1,821 $2,608 $1,892 $7,054 $12,496 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000
rcent of previous year’s balance for the ADF account S 2,937.46 S 1,534.73 S 1,956.16 S 1,614.45 S 1,072.57 S 273.15 S 391.23 S 283.74 S 1,058.14 $ 1,874.37 S 2,250.00 $ 2,250.00 S 2,250.00 $ 2,250.00 S 2,250.00 S 2,250.00 $ 2,250.00 S 2,250.00 $ 2,250.00 S 2,250.00 $ 2,250.00 S 2,250.00 S 2,250.00 S 2,250.00 $ 2,250.00 S 2,250.00 S 2,250.00 $ 2,250.00
Under PFC Baseline $7,294 $11,506 $8,807 $5,536 $748 $2,335 $1,500 $6,771 $11,438 $13,126 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750 $12,750

OK OK OK OK OK OK oK OK oK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK

* ADF cash flows based Unison Base airline traffic forecast, current rate methodology, and Airport's Revised 5-Year CIP and anticipated future capital projects.

2 The 2018 beginning balance is based the Airport's ADF Account balance ending December 31, 2017

® Assumes Airport management will continue to spend sufficient moneys from the ADF to maintain annual contribution from airline rates and charges.

* PFC reimbursement consists of primarily $7.6 million reimbursement for Firehouse Garage addition and is scheduled to be included in PFC 18 application.

° Assumes maximum transfer of $4 million to ADF-Depreciation, per terms of current Airline agreement, will be renegotiated in future Airline agreements.

© ADF uses identified for various projects in the current 5-Year CIP.
’ Primarily consist of estimated Airline incentives for 2017 ($550K), 2018 ($850K), and 2019 ($380k) for landing fee and terminal incentives.




Attachment 2

Sources and Uses of PFC Funds - Base Case

1

General Mitchell International Airport

For Calendar Years 2017-2044

($ 000's)
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 Grand Total
PFC Beginning Balance 2 $28,729 $33,634 $39,120 $24,470 $19,036 $17,530 $15,642 $12,810 $12,455 $12,325 $10,859 $11,692 $10,235 $10,057 $12,198 $14,501 $14,046 $16,613 $14,334 $17,022 $17,727 $23,973 $28,537 $36,281 $35,329 $42,179 $50,882 $59,953 $28,729
PFC Sources :
Enplaned Passengers (2) 3,440 3,558 3,643 3,688 3,753 3,823 3,897 3,956 4,010 4,067 4,124 4,189 4,251 4,312 4,373 4,436 4,498 4,561 4,625 4,687 4,751 4,817 4,883 4,951 5,019 5,087 5,157 5,226 -
Percentage Increase (Decrease) - 3.4% 2.4% 1.2% 1.8% 1.9% 1.9% 1.5% 1.4% 1.4% 1.4% 1.6% 1.5% 1.4% 1.4% 1.4% 1.4% 1.4% 1.4% 1.3% 1.4% 1.4% 1.4% 1.4% 1.4% 1.4% 1.4% 1.3%
Eligible Enplaned Passengers (based upon 2016) 3,138 3,245 3,322 3,364 3,423 3,487 3,554 3,608 3,657 3,709 3,761 3,820 3,877 3,932 3,988 4,045 4,102 4,160 4,218 4,274 4,333 4,393 4,453 4,515 4,577 4,640 4,703 4,766 -
PFC Collections (3) $14,120 $14,604 $14,951 $15,137 $15,403 $15,690 $15,994 $16,234 $16,457 $16,691 $16,926 $17,191 $17,448 $17,695 $17,948 $18,203 $18,458 $18,719 $18,979 $19,235 $19,498 $19,768 $20,039 $20,317 $20,596 $20,879 $21,164 $21,448 $499,793
Less : Airline Collection Fee (345) (357) (365) (370) (377) (384) (391) (397) (402) (408) (414) (420) (427) (433) (439) (445) (451) (458) (464) (470) (477) (483) (490) (497) (503) (510) (517) (524) ($12,217)
PFC Sources:
PFC Revenues * $12,962 $14,247 $14,585 $14,767 $15,027 $15,306 $15,603 $15,837 $16,055 $16,283 $16,513 $16,770 $17,021 $17,263 $17,509 $17,758 $18,007 $18,261 $18,515 $18,764 $19,022 $19,285 $19,550 $19,821 $20,093 $20,369 $20,646 $20,924 $486,764
Interest Income 312 364 318 218 183 166 142 126 124 116 113 110 101 111 133 143 153 155 157 174 209 263 324 358 388 465 554 639 $6,617
Total PFC Sources $13,274 $14,611 $14,903 $14,984 $15,210 $15,472 $15,745 $15,964 $16,179 $16,399 $16,625 $16,880 $17,123 $17,374 $17,642 $17,901 $18,161 $18,416 $18,672 $18,938 $19,230 $19,547 $19,874 $20,179 $20,480 $20,834 $21,201 $21,563 $493,381
PFC Uses :
Pay-As-You-Go :
Approved Projects (6) (5142) ($732) S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 ($874)
PFC 16 Projects 0 0 0 0 0 $0
Proposed PFC 18 Projects 0 0 0 0 0 $0
Approved PFC Pay-As-You-Go (PAYGO) projects ($142) ($732) S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 S0 ($874)
Future PFC Projects per CIP and Future Capital List (7) 0 0 (21,062) (6,022) (4,063) (4,063) (4,000) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 ($39,209)
Anticipated Future PFC Projects (100) (100) (100) (100) (100) (1,100) (1,100) (4,600) (3,100) (3,600) (4,600) (3,100) (4,600) (6,100) (3,100) (9,600) (6,100) (8,350) (3,100) (5,100) (3,100) (12,100) (4,600) (3,100) (3,100) (4,600)
Equipment projects for Future PFC Applications 0 (2,776) (1,038) (983) (2,262) (3,000) (3,000) (1,049) (477) (2,524) (481) (2,000) 0 (2,856) (4,000) 0 0 0 0 0 ($26,447)
Future PFC PAYGO * $0 ($21,162) ($8,898) ($5,201) ($5,146) ($6,362) ($4,100) ($4,100) ($5,649) ($3,577) ($6,124) ($5,081) ($5,100) ($4,600) ($8,956) ($7,100) ($9,600) ($6,100) ($8,350) ($3,100) ($5,100) ($3,100) ($12,100) ($4,600) ($3,100) ($3,100) ($4,600)[  ($164,006)
GARB Debt Service Paid with PFCs : $0
Series 2009A Bond (8) (254) (255) (255) (255) (255) (255) (254) (255) (254) (255) (255) (255) (254) (254) (255) 0 0 0 0 0 0 ($3,821)
Principal (130) (135) (140) (146) (153) (159) (165) (173) (180) (190) (199) (209) (219) (230) (243) ($2,671)
Interest (124) (120) (115) (109) (103) (96) (89) (82) (74) (65) (56) (46) (35) (24) (12) ($1,150)
v
Series 2010A Bond (8) (1,213) (1,214) (1,213) (1,213) (1,214) (1,213) (1,213) (1,211) (1,211) (1,213) (1,212) (1,213) (1,214) (1,212) (1,211) (1,213) (1,213) (1,212) 0 0 0 0 ($21,827)
Principal (538) (565) (592) (622) (654) (686) (713) (740) (769) (802) (841) (876) (913) (950) (996) (1,048) (1,100) (1,154) ($14,556)
Interest (676) (649) (621) (591) (560) (527) (500) (a71) (442) (411) (371) (337) (301) (262) (215) (165) (113) (58) ($7,270)
WA153 PFC Debt Service Adjustment (No PFC issued) Adjustment 167 168 167 167 167 167 167 167 167 167 167 167 168 167 167 167 167 167 $3,012
v
Series 2013A Bonds (8) (853) (853) (853) (853) (853) (853) (853) (854) (853) (852) (852) (853) (853) (853) (853) (852) (853) (853) (853) (853) (853) (853) ($18,764)
Principal (282) (297) (311) (326) (343) (360) (378) (398) (419) (440) (463) (488) (514) (541) (568) (597) (629) (661) (695) (732) (770) (810) ($11,022)
Interest (571) (557) (542) (526) (510) (493) (475) (455) (434) (412) (389) (365) (339) (312) (285) (255) (224) (193) (158) (121) (83) (43) ($7,743)
Y
Series 2014A Bonds (8) (2,212) (2,211) (2,212) (2,205) (2,205) (2,207) (2,209) (2,208) (2,208) (2,209) (2,209) (2,206) (2,207) 0 0 0 0 0 0 0 0 0 ($28,709)
Principal (1,174) (1,232) (1,295) (1,353) (1,421) (1,493) (1,571) (1,648) (1,730) (1,817) (1,909) (2,001) (2,102) ($20,747)
Interest (1,037) (979) (917) (852) (785) (714) (639) (560) (478) (391) (301) (205) (105) ($7,963)
Y
Series 2016A Bonds (8) (4,232) (4,230) (4,229) (4,232) (4,224) (4,230) (4,229) (4,235) (4,225) (4,232) (4,230) (4,230) (4,236) (4,228) (2,191) (751) 0 0 0 0 0 0 ($62,164)
Future PFC Bonds (8) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 $0
Principal (1,968) (2,169) (2,277) (2,394) (2,506) (2,637) (2,768) (2,913) (3,048) (3,207) (3,366) (3,535) (3,717) (3,895) (2,053) (715) 0 ($43,169)
Interest (2,264) (2,060) (1,952) (1,838) (1,718) (1,593) (1,461) (1,322) (1,177) (1,024) (864) (696) (519) (333) (138) (36) 0 ($18,994)
Current Outstanding PFC Debt Service ($8,597) ($8,595) ($8,594) ($8,590) ($8,584) ($8,591) ($8,591) ($8,596) ($8,585) ($8,593) ($8,592) ($8,589) ($8,597) ($6,380) ($4,343) ($2,649) ($1,898) ($1,898) ($853) ($853) ($853) ($853) $0 $0 $0 $0 $0 $o | ($132,273)
Future PFC Bond Debt Service ° (3,132) (3,132) (3,826) (3,826) (3,826) (3,826) (3,826) (3,826) (3,826) (3,826) (3,826) (6,428) (6,428) (6,428) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030) (9,030)| ($159,318)
Principal (606) (643) (681) (722) (766) (811) (860) (912) (966) (1,024) (1,086) (1,151) (1,220) (1,293) (1,371) (1,453) (1,540) (1,633) (1,731) (1,835) (1,945) (2,061) (2,185) (2,316) (2,455) ($33,268)
Interest (1,996) (1,960) (1,921) (1,880) (1,837) (1,791) (1,742) (1,691) (1,636) (1,578) (1,517) (1,451) (1,382) (1,309) (1,232) (1,149) (1,062) (970) (872) (768) (658) (541) (417) (286) (147) ($31,793)
Total PFC Uses ($8,739) ($9,327)|  ($29,756)|  ($20,620)|  ($16,917)|  ($17,562)|  (518,779)|  ($16,522) ($16,511) ($18,068)[  ($15,995) ($18,539) ($17,504) ($15,306) ($15,371) ($18,034) ($15,427) ($20,528) ($15,983) ($18,234)|  ($12,983) ($14,983) ($12,130)|  ($21,130)|  ($13,630)|  ($12,130)|  ($12,130)|  ($13,630)| ($456,472)
PFC Ending Balance $33,634 $39,120 $24,470 $19,036 $17,530 $15,642 $12,810 $12,455 $12,325 $10,859 $11,692 $10,235 $10,057 $12,198 $14,501 $14,046 $16,613 $14,334 $17,022 $17,727 $23,973 $28,537 $36,281 $35,329 $42,179 $50,882 $59,953 $67,885 $67,885
25 percent of previous year’s balance for the PFC account 8,409 9,780 6,117 4,759 4,383 3,910 3,203 3,114 3,081 2,715 2,923 2,559 2,514 3,049 3,625 3,511 4,153 3,583 4,256 4,432 5,993 7,134 9,070 8,832 10,545 12,721 14,988
Room Under PFC Baseline $30,712 $14,690 $12,918 $12,771 $11,259 $8,900 $9,253 $9,211 $7,778 $8,977 $7,312 $7,498 $9,684 $11,452 $10,421 $13,102 $10,181 $13,439 $13,471 $19,542 $22,544 $29,146 $26,259 $33,347 $40,338 $47,232 $52,897
oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK oK

! Base Case PFC projections based on Unison airline traffic forecast, current rate methodology, and Airport's Revised 5-Year CIP and anticipated future capital projects.

2 The 2018 beginning balance is based on the 2017 PFC ending balance from Airport's PFC Quarterly Report ending Dec. 31, 2017.

3 Total PFC Revenue collections are based on current $4.50 collection rate being maintained through forecast period.

* Future PAYGO based on current approved 5-Year CIP, equipment replacement schedule through 2032, and anticipated future project per MKE management through 2044.

® Future bond debt service for estimated $36 million bonds to partially fund International Terminal Project in 2020 and various airfield projects in 2021; and $8 million bonds to fund various airfield projects in 2022 and 2023; and $30 million bonds to partially fund Conc. C remodel in 2031; and $30 milion bonds to partially fund Conc. D Remodel in 2034.

(Note: PFC Cash Flows above do not include bond proceeds from International Terminal Project Bonds scheduled for 2019)



